










































































‘If we do not observe economic law, 
we will smash our heads” 


BY 


Frank A. Vanderlip 
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New Issue 





$3,000,000 


Spicer Manufacturing Corporation 


8% Cumulative Preferred Stock 
Par value $100 


Dividends payable quarterly on the first days of January, April, July and 
October. Redeemable as a whole or in part, at the option of the Company, 
on any dividend date, after three years from issue, on not less than 30 days’ 
notice, at 110 and accrued dividend. Guaranty Trust Company of New York, 
Transfer Agent. The Chase National Bank, New York, Registrar. 


Dividends Exempt from the Normal Federal Income Tax 


Capitalization: Authorized Outstanding 
GM Serial Gold Notes. <s » «05 os ssiesceccess: $3,000,000 $3,000,000 
Preferred Stock 8% Cumulative (Par $100) 10,000,000 3,000,000 
Common Stock (no par value)............ 600,000 Shs. 313,750 Shs. 
Mr. C. A. Dana, President of the Spicer The combined companies form one of the 


most substantial and important units in 
the motor parts industry in the United 
States. 


Net tangible assets amount to more than 
The Spicer Manufacturing Corporation is $6,800,000, equivalent to $226 for each 
the largest manufacturer of universal share of Preferred Stock, and net quick 
joints and propeller shafts for automo- assets, plus investment in Salisbury Axle 
biles in the United States. Common Stock, after deducting reserve 

for Federal taxes, Serial Notes and all 


Manufacturing Corporation, has. sum- 
marized his letter to the Bankers regarding 
this Preferred Stock as follows: 


It owns the entire capital stock of the bther indebtedness outstanding, amount 
Sheldon Axle & Spring Company, one of to over $3,100,000, or over $100 per share. 
the largest manufacturers of axles, and Beginning with January, 1921, a sinking 
the Parish Manufacturing Corporation, fund will be established to retire in each 
one of the largest manufacturers of year for five years not less than 3% of 
frames for automobiles and trucks in the the largest amount of Preferred Stock 
country, and has contracted to acquire outstanding, and thereafter at least 5% 
the entire common stock of the Salisbury of such stock outstanding. 

Axle Company, of Jamestown, N. Y., a Application will be made to list this Pre- 
large manufacturer of axles for pleasure ferred Stock on the New York Stock 
cars. Exchange. 


The combined net earnings of the several companies, for the last four fiscal years, 
after depreciation, compiled as stated in the President’s letter, were as follows: 


1916 1917 1918 1919 
Net earnings before taxes..... SE PPE RE $1,570,551 $2,083,313 $3,495,817 $3,147,093 
Net income after taxes and all charges.......... 1,390,551 1,314,878 1,458,523 1,613,383 


Net earnings for the above period, applicable to dividends on the Preferred Stock, 
averaged $1,444,333, or over 6 times the amount required to pay dividends on the 


Preferred Stock. 








The books of the Company have been audited by Messrs. Price, Waterhouse & Co. Legal pro- 
ceedings in connection with the issue are being passed upon by Messrs. Beekman, Menken & Griscom. 


Having sold more than $2,000,000 of the above issue, we offer 
the unsold balance at 


100 and Accrued Dividend, yielding 8.00% } 


Merrill, Lynch & Co. Cassatt & Co. 


120 Broadway, New York Philadelphia 
CHICAGO DETROIT NEW YORK BALTIMORE 
LOS ANGELES PITTSBURGH SCRANTON 


All statements herein are based on information which we regard as reliable, and while we do not guarantee them, they 
are the data upon which we have relied in the purchase of these securities. 
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Observe Economic 
We Will Smash Our Heads!” 


By Frank A. Vanderlip 


A Discussion of Our Present Prosperity and Our Unprecedented Opportunities 


HE sociological and 
political problems with 
which the United 
States is confronted today 
can only be solved by study- 
ing them in the light of 
economic knowledge. I have 
become convinced that 
neither this country nor any 
other can be safe today in 
the hands of democracy un- 
less the great majority of its 
citizens are capable of intel- 
ligent consideration of great 
economic problems. 
The seemingly 
prosperity of the present 
moment in this country is in 
itself a problem that must be 
studied with the utmost se- 
riousness and without delay. 
On the surface, this prosper- 
ity has all the appearance of 
reality, but as one dissects 
t there is apparent a curious 
lack of elements that are ne- 
essary for its stability. 
We have the fullest em- 
loyment of labor we have 
ver known, all the signs of 
1 real shortage of labor, 100 


obvious 


er cent. employment; and 
it the same time we have 
the lowest production by 
labor, per unit of labor, that we have ever known in 
y time. We have very large profits; on the whole, 

suppose, the largest profits that business has ever 
ecured; and at the same time we have a depleted invest 
nent fund and a real scarcity of capital. Enterprise is 
orced to pay almost prohibitive rates to attract capital 
We have the highest wages that men ever were paid: 
nd at the same time we have much the highest prices 
that have ever ruled—on the whole a higher range of 
prices than would be commensurate with the advance in 
wages. We have the largest group of large incomes we 
have ever had; and the largest income tax that ever was 
imposed upon a people. We have an enormous govern- 
ment income, vastly beyond anything we have ever 
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A Financier with a World Vision. the National Banking Sys 
tem. We have, I think, a tendency that is really marked 
in some quarters toward reactionary sentiment; and we 


dreamed of as possible; and 
we have greater government 
expenditures, exceeding our 
income by one hundred mil- 
lions dollars monthly. We 
have a vast export business, 
the figures reaching beyond 
anything we have ever con- 
ceived, a large part of the 
exports being financed by 
credit, it is true; and at the 
Same time we have the larg- 
est imports we have ever 
known. Our imports have 
grown far beyond any of our 
past experience. We have 
a huge trade balance in our 
favor, at least four billion 
dollars, an unexampled sum; 
and at the same time, we are 
exporting great shipments of 
gold. A curious condition is 
apparent; the world owes us, 
as the balance of the year’s 
trade, a sum never approach- 
ed; and still the world has 
command upon our gold. We 
have bank deposits reach- 
ing unexampled totals; but 
we have the lowest ratio of 
reserve to our bank deposits 
that we have ever had, cer- 
tainly since the institution of 


can balance that with the development of a radicalism 
so great as to become a national danger. 

What are the elements of prosperity? What are those 
factors that must be present in the situation to have it 
stand squarely on a firm foundation which will promise 
permanency, growth, and development? First, an ample 
supply of capital; second, an efficient labor supply; and 
third, a general observance of sound economic principles. 
I believe that any situation that has in it those elements 
has a necessary foundation of a period of prosperity hav 
ing promise of permanency. Now let us see what factors 
are present today. 
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We have at present a depleted capital fund; it is very 
difficult to float new securities in any large amount. Why 
should that be in a time when earnings are so large and 
incomes never larger? I think there are two reasons. 
In the past, the chief source of fresh capital supply has 
been from large incomes; they have been invested in re- 
production work. There is, however, a much larger source 
of capital supply in the innumerable little rivulets of sav- 
ings that would flow from a thrifty people. We have not 
been a thrifty people, and in the main our large source 
of capital supply has been our large incomes. Today, as 
I have said, these incomes are perhaps larger than ever 
before, but something has happened to them. We have 
imposed upon them the greatest income tax ever laid, 
as far as I am aware; an income tax that rises as high as 
79 per cent.; an income tax that offers this situation to 
the large investor: Will he take a tax-free bond pay- 
ing 44% per cent. or will he seek for a taxable security 
paying 17 per cent? The two will net the same. 

Do you wonder that large incomes have sought the tax- 
free investment, that we have today fourteen billion 
dollars tied up in tax-free securities, that capital hesitates 
to venture into fields where they must earn 17 per cent. or 
for smaller incomes 16, 15, or 14 before it will be as 
profitable as a tax free investment paying 414 per cent.? 
It is small wonder that that source of fresh capital is 
practically dried up. Why should we not have something 
to replace it from the savings of small incomes which are 
in most cases greater than ever before. 

We are in the midst of a period of extreme extrava- 
gance. A large part of our society, it is true, has been 
placed under very difficult conditions in respect to the 
dying power of its income, but there is a large part of 
society with such enlarged incomes that they have turned 
to extravagant expenditures on an unexampled scale. 

I believe this nation should be taught something about 
the practice of thrift from a national point of view. I 
will pass over the individual point of view; but from a 
national point of view, unless we can turn the people of 
the country to the principles and practice of thrift, we 
are going to have a shortage of capital. Thrift is not 
parsimony; it is not miserliness; it is not hoarding. It 
is a selection of the sort of expenditure it makes; and 
that selection ought to be governed by this consideration : 
that you can divide all goods into two main classes— 
goods of consumption and goods of production. Thrift 
means a division of one’s income into its expenditures so 
that you buy some of the goods of consumption and some 
of the goods of froduction. 

The nation that consumes all it produces is at an econ- 
omic stand-still. The nation that diverts a considerable 
part of its income to the purchase of goods of production 
is increasing the means of employment, bettering the con- 
ditions of the employed, paying higher wages, raising the 
whole standard of living, progressing along the lines 
toward a higher civilization. 

Capital by itself is an absolutely useless thing. It can 
do nothing and can produce nothing. You must unite 
with capital efficient labor; then you have production. 
And unless we can bring about conditions that will result 
in efficient labor, we are going to have under-production 
and an unsatisfactory situation. Now we know that cap- 
ital, looking at labor, says, “You are led by demagogues. 
Your leaders come into our shops and breed trouble. It 
seems to be their business in life to stir up trouble, be- 
cause that makes their employment. The result is that 
they make efficient production impossible. You believe 
that the less work a man does, the more there is left for 
the others. You have developed a class consciousness 
and you want advantage for your class without regard 
to general social justice.” 

All that is true, but labor could make its answer that 
it has been treated as a commodity; that it has been hired 
when employers wanted to hire—that men are hired as 
we buy cotton or copper—and discharged with no more 
thought than a man would cease buying cotton or copper; 
hired at the lowest possible wage; that labor has had 
unjust treatment; that when it enriched itself by working 
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diligently at piece work, it had the rate of piece work cut 
down; that employers have been as blind as the employed. 
And I think there is a great deal of justice in the com- 
plaint from both sides. The settlement of the labor con- 
troversy is not so much, perhaps, economic as it is spirit- 
ual. We must have the spirit that demands justice and 
fair play on both sides. If we had that, we could settle 
the labor and capital controversy over night and we 
could produce so that both capital and labor could have 
far more than they have been able to earn under the exist- 
ing conditions. 

The road to better relations lies along the practice that 
is now beginning here and there, in a good many estab- 
lishments; something along the line which was introduced 
in England under the Whitley plan of shop committees 
—committees that are elected by the whole body of work- 
men, whether union or not, committees which meet daily, 
with the representatives of the employers. They do not 
meet simply in a moment of stress, caused by a con- 
troversy, but daily, and they discuss not only the smal! 
points of friction but the whole problem of production 
from the employer’s point of view. Such meetings give 
the employers an opportunity to understand the point of 
view of the workmen and give the workmen a broader 
view of industrial problems. They often bring from the 
workmen very valuable suggestions for expediting pro- 
duction. I think it will be found that the report of the 
Industrial Commission which has been sitting at Wash- 
ington is one of the most interesting documents on the 
labor situation that we have seen in a great time. I be- 
lieve that report is going to be a mile stone in the progress 
toward the solution of the labor question. 

Some people want profit sharing. There “is much to 
be said for that, but in the main I think it is too far from 
the direct individual result of the worker. I think the 
plan of recompense ought to be more directly related to 
the individual producer. I believe workmen think that, 
too, on the whole. There can probably be no general 
rule. Each industry and perhaps each locality will find 
somewhat different plans best adapted to its needs. No 
formula is applicable to all cases. 

Suppose that we had formed plans; that we had an 
ample supply of fresh capital; that we had corrected the 
conditions between capital and labor; that we had a suffi- 
cient supply of labor and had united the two and had 
great production. We might still go to smash. It is 
essential to know something of natural laws. I don’t 
care how right spirited you are, how muscular you are, 
if you walk out of a window you will crack your head. 
If you ignore the law of gravity you pay the penalty. | 
don’t care how thrifty or industrious we are, if we do 
not observe economic law, we will smash our heads. 


During the war we added fifteen billion dollars to our 
purchasing medium by the creation of bank credits and 
bank currency. We have more than doubied our purchas- 
ing medium as measured by individual bank deposits. At 
the same time we are increasing our physical production 
only six per cent., so that with more than double the pur- 
chasing medium, we have only six per cent. more to pur 
chase; and the result was a rise in prices that has gone 
on and on to nearly 250 per cent. There have been other 
contributing causes, but the main cause was inflation. We 
have had that steadily rising tide of prices that has 
brought the purchasing power of the dollar to forty cents 
compared to the purchasing power in 1914. That steadily 
rising tide has washed away more than half the value ot 
every savings bank account; has washed out the terms 
in which every bond was written. It has nearly drowned 
the people who were on a fixed income; it has made co! 
lege endowments worth less than half what they wer: 
worth in 1914. It has almost submerged the whole teach 
ing staff of the country, as well as everybody else on a 
fixed income. And it has cast what was taken away bach 
into the laps of speculators, into the laps of people who 
have gained unconsciously, and that transference has bee! 
estimated by high economic authority to have reached one 
hundred billion dollars. 

(Continued on page 32) 
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In Lieu of European Credits—What Is Needed ? 


HOUUUONREUDDNRNTUORNESAUUUUNENEANE ENT EYUOCCEUUL A | AAUCHESULUULERU LLCO U4GGEPNERSLE YEON ENE 


America Is in No Position to Extend Huge Credits and Europe 
at Present Is in No Position to Export Goods—What Is the 
Alternative?—Foreign Investment, Says Writer 


By E. MARSHALL YOUNG 


NE thing seems certain, when one has delved into 
the study of the welter of present world condi- 
tions, and that is—the sound and lasting rehabili- 
n of Europe is not going to proceed out of the ex- 
sion of huge credits by the United States. 
n making this statement, the writer is not unmindful 
the economic truism that credit is the basis of com- 
rcial progress. He also is mindful of the principle 


it the credit of a nation is dependent upon ability to 


In the weekly letter of The Financial World Investors 


rvice under date of February 27, there appeared the 


lowing statement: 


“It is not altogether a question of Europe’s de- 
ires, or even of her necessities. We must con- 
sider her ability to pay for large amounts of our 
goods, or our own ability to extend huge credits 

a time when our own credit conditions are in 
a state of strain.” 


Just now, Europe is in no better position to pay to the 
ill satisfaction of her desires and necessities than is 


\merica in a position to extend huge credits to her. 


, 


Some day, Europe will be on safe ground, with her 


nances restored and her credit on sound basis. But she 


not going to produce the wherewithal from any ma- 
ian’s basket. There is no magic wand available to 

Production, credit, money—these attributes do not 
ow on economic gooseberry bushes. They do not 


ppear out of thin air. 


Yes, Europe will come back financially. The work of 
nturies, even though badly disfigured, is not going to 


nish with the absolutists’ dream of Mitteleuropa. Al- 


ady the work of reconstruction is being pushed with 


he aid of America’s leaders of international finance. 


ese men, with the vision of real builders, are bend- 
their effort toward turning the channels of Ameri- 
wealth Europeward—world-ward, if you please 
erein lies the means of European economic revival. 
But. reverting for the moment to the subject of bank 
edits. It is well to bear in mind the economic prin- 
le that international bank credits are but stop-gaps 
in other words, correctives or alleviators of tempo 
ily disturbed conditions. 
Let me here offer a statement on this point from the 
heory of International Trade,” by C. F. Bastable. 


Where a country, says Bastable, finds that its need for 


eign goods exceeds its ability for a considerable time 
rt goods in exchange, credits must have a form 

ch takes them out of the category of international 
credits and puts them in the form of investment 


other words, in order that America may aid in the 
abilitation of Europe, and in order that we may sell 
id the goods that are needed and that we want to 
we must create, right here at home, a market for 
absorption of foreign securities. And that does not 
an a market for European securities alone, but for 


hose of South America, Canada, Australia and other 


untries. 
a statement of a layman’s deductions, but 


all our leaders in 


a reiteration of conclusions formed by 
authority on questions of international finance, foreign 
trade and economic law. 

“But what concern is it of ours?” individuals may ob- 
ject. “Why not let the big bankers do the worrying?” 

The big bankers are doing some worrying. They are 
doing some working also; not on a six, or an eight, or a 
ten-hour schedule, but on the principle that sufficient 
unto the day is the need thereof. They know that it 
is up to them to lead the way. They know that Ameri- 
cans, by reason of their training, have not been dis- 
posed to accept obligations of this sort. 


But our bankers can but lead the way. Unsupported, 


their work must fall short of fruition. The individual 
investor must do his bit—the thrifty, far-sighted indi- 
vidual who knows the value of a saved dollar judiciously 
invested. 

Put baldly—the time has come, if economic experience 
means anything at all, for Americans to buy foreign 
securities. 

As a signal evidence of the realization of the fact by 
financial authority which should be capable of judgment, 
may be cited the resolution adopted in May, 1919, by the 
Savings Banks section of the American Bankers’ Asso- 
ciation, which authorized the preparation of a bill for 
submission to all state legislatures calculated to enable 
savings banks to invest in high grade foreign bonds. 

The resolution also stated: 

“We furthermore urge upon the people of this 
country the vital necessity of their individually 
purchasing substantial amounts of such foreign 
securities as may be determined to be safe invest- 
ment for savings institutions.” 

Already the state of Connecticut has passed a bill 
which enables savings banks in that state to invest up 
to 10 per cent. of their deposits and surplus in obliga- 
tions of the French and Canadian governments and the 
provinces of Canada Movements are under way in 
other: states to follow out the idea laid down by the 
American Bankers’ Association. 

No amplification by the writer is needed to impress upon 
readers of The Financial World the benefits that accrue 


to a country as a result of the growth of foreign con- 


sumption of its products, both manufactured and raw. 
But it will be interesting to know that investments of 
\mericans in the Argentina, for example, grew from 
$20,000,000 in 1913 to more than $65,000,000 in 1917. In the 
same period the percentage of the southern Republic’s 
imports that came from the United States increased from 
14.9 per cent. to 36.3 per cent 
Let this assertion of Sir George Paish sink in: 


‘The net effect of capital investments of the 
older countries in the newer ones is to bring about 
the creation of an immense quantity of new wealth 
of all kinds, and to cause the foreign trade of both 
to show immense expansion from decade to dec 
ade.” 

The marvelous foreign commercial development of 
Germany prior to the ascendancy of the insatiable mili- 
tarv class which triumphed over the natural instincts of 

rld-wide recognition It is 


the people, was a tact 1n world 


(Continued o1 ge 2. 
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Kernels of Week's Important Financial News 


Significant Financial Events of the Week Pithily Presented 





Their Influence Interpreted Favorably, Unfavorably or 
Otherwise 


(For Week Ending Thursday, April 15) 


Corporate Matters. 


New York, Ontario & Western—Annual report discloses 
a larger surplus and an increase from $1.38 to $8.60 earned 


on stock. (Favorable.) 


Erie—Net income last year $20,411,260. Under Federal 


control Erie did not earn its fixed charges. (Unfav- 


orable.) 


New York, New Haven & Hartford—Annual report for 
1919 shows $1.52 earned on stock compared to $1.30 
previous year. (Favorable.) 


Willys Overland—Earnings show big decline for the 
last year. Only six cents per share earned on common 
stock. (Unfavorable.) 


Union Bag & Paper—Declared stock dividend of 50%. 
(Favorable.) 


Spicer Manufacturing—Offering $3,000,000 new 8% 
Cumulative Preferred Stock for purpose of expansion. 
(Favorable.) 


U. S. Food Products—Annual net earnings for 1919 de- 
clined from $31 a share to $9.91 a share. (Unfavorable.) 
U. S. Worsted—Declares a stock dividend of 50% on 


common. (Favorable.) 


New York Shipbuilding Corporation, a subsidiary of the 
American International Corporation. There is a net equal 
to $7 a share—a much better showing than previous year. 
(Favorable.) 

United Gas & Electric Corporation—Subsidiary com- 
panies report for 1919 gross earnings of $10,473,554; net 
income of $4,343,269. This is a healthy increase. (Fav- 
orable.) 

Boston Elevated Railway Co.—yYear’s deficit $978,129. 
Ten cent fare beginning to produce increased revenues. 
(Favorable.) 

Southwestern Bell Telephone Co.—Offers through syn- 
dicate $25,000,000 issue of gold notes. (Favorable.) 

Inspiration—Earned $3.54 a share 1919 compared to $6.96 


a year ago. (Unfavorable.) 


Chile Copper—Net 
$300,211, due to adjustment in account. 


Standard Oil of New Jersey—W ill offer $100,000,000 new 
preferred stock for expansion purposes. (Favorable.) 


loss after depreciation last year, 
(Unfavorable.) 


Money. 


Gold Shipments—$25,000,000 to Argentine last week. 


(Unfavorable.) 

Foreign Exchange—Declines in Italian lires and French 
francs due to unfavorable European developments. (Un- 
favorable.) 

Call Money—Continues to range high, and time money 
equally so, on account of scarcity of liquid capital. 
(Unfavorable.) 


Banking. 


Federal Reserve Bank—Weekly statement fails to dis- 
close any unusual changes. 
reserve from 42.3% to 41%. 


Slight decline in ratio of 
(Stationary.) 


Bank Clearings—Reports from various reserve centers 
show clearings generally larger. (Favorable.) 

Bank of England—lIncrease bank rate to 7% in order 
to keep British capital at home. This should bolster up 
foreign exchange. (Favorable.) 

Interest Payments—$140,000,000 in interest due on Gov 
ernment obligations should release considerable capital 
for investments and ease money market. (Favorable.) 


Labor. 

General Condition—Strikes increase in number. Un- 
rest continues to prevail. Railroad strike causing clos- 
ing of plants. (Unfavorable.) 

France—Government expert investigation disproves 
theory that an 8 hour day increases production. (Fav- 


orable.) 
Commodities. 


Pig Iron—Production increased in March by over 
400,000 tons. (Favorable.) 
Oil—Output increased. Refinery 
Outlook encouraging. (Favorable.) 
Crude Oil—Price advanced for Oklahoma oil. 
scarcity. (Favorable.) 

Texas Oil—Advanced 50c. a barrel. 
Copper—Opinion in the 
Slow improvement expected. 


capacity expanding 


Indicates 


(Favorable.) 
trade continues 
(Favorable.) 
Steel—Iron Age states half of steel industry is at 
standstill. (Unfavorable.) 

Cotton, Wheat—Extremely nervous and unsettled—in- 
fluenced by unfavorable weather conditions. (Unfav 
orable.) 


optimistic. 


Sugar—Further advance in price. (Favorable.) 


Bonds. 


Market—Bankers claim investors now eager to pur- 
chase good bonds. Success of recent issues supports this 
view. (Favorable.) 

Sales—Total March transactions $306,209,000. Slight in 
crease of about $6,000,000 previous month and more than 
$50,000,000 from a year ago. (Favorable.) 

Municipals—A number of large offerings were mad 
during the past week, among which is Akron, Ohi 
$3,750,000 514% bonds. (Favorable.) 


Trade. 


January Exports Irregular—Principal increases were 1! 
essential raw materials. 

Overall and Apron Clubs—To reduce cost of clothin: 
forming through country as a protest against high price 
(Unfavorable.) 


Failures. 


Indicates continua 
country 


Business Failures—Continue light. 
tion of good business conditions throughout 
(Favorable.) 


Political. 


Mexico—Reports further uprisings. (Unfavorable.) 
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Pressed Steel Car Attracts Market Attention 


Stock of “Pioneer” in Steel Car Industry Bids Fair to Make New 
Reputation—Company in Line for Good Share of Car Building 
and Repair Business 


By A. C. PENFIELD 


m FTER long being considered an habitual “laggard” 
AN among the equipment stocks, Pressed Steel Car 
4 common recently registered a new high level of 
37g and showed signs of overcoming its market repu- 
tion. 

Whether this strength and activity are only temporary 

the forerunner of a prolonged upward movement re- 
mains to be seen. Based upon what the company has 
irned during the last four years, the position it occu- 
ies in the railway equipment field and the outlook for 
he next few years, it appears that market prices are 
eginning to discount the effect of these factors. 

Pressed Steel Car is known as the “pioneer” in the steel 
ar industry. Organized in January, 1899, the company 
as rounded out its twenty-first year in business, and al- 
hough earnings in that time have been irregular, the 
uccess of the steel car has been demonstrated sufficiently 


to indicate that profits hereafter are likely to be more 


stable. 

One important point in this connection is that the 
company is confining its production of cars to certain 
standardized types instead of accepting orders for almost 
iny design as it is said to have done in the past. This 
standardization” policy was influenced somewhat by the 
specifications laid down by the former Railroad Admin- 
istration and the increased efficiency and lower unit costs 
which resulted are expected to be continued as it has a 
favorable bearing upon earning power and the ability 
f the company to compete for orders. 

Irregular Earning Record. 

The company’s record of earnings and income since its 
ncorporation shows a series of “ups and downs” that 
ire marked by their violent fluctuations. The turning 
point in the “downs” cycle (as will be noted from the 
figures in Table 1) took place at the end of the com- 
any’s fiscal year, December 31, 1915, when only $3.60 a 
share was reported as being earned on the common 
tock. In 1916, earnings were five times those of the 
previous year, and although a slump to $10.04 a share was 

own for 1917, the company regained its earnings stride 

1918 when $19.56 a share was reported. For the year 
ist closed (1919) $27.12 a share was shown, or only 
lightly under the previous banner year earnings of $27.22 
for the common in 1902. While 1919 about tied 1902, yet 

f the company had practiced its present rate of depre- 

ating assets, it is possible that so favorable a showing 

uld not then have been made. 

Regardless of the foregoing, it is evident that Pressed 
teel Car is today in far better physical and financial 

ape than it was in 1902, and that the sharp decline in 

fits which followed for three years afterwards is not 
ely to take place during the next several years. Cer- 

it is that orders now booked and in sight, both do- 

estic and foreign, should keep the various plants busily 
cupied for some time to come, and as it possesses 
rtain valuable equipment patents, the company has an 
portant “edge” on competing car building concerns. 
irthermore, it must be remembered that Pressed Steel 
r builds cars not only for steam, but also electric 
ilways, and judging by the extensive rehabilitation re- 
tired by the latter industry when it gets on its feet 
iancially, this field offers a potential source of revenue 
hich is very attractive owing to the large volume of 
usiness that should be created. 


In addition, the company, through its acquisition in 
September, 1918, of the former German-owned Orenstein- 
Arthur Koppel Company, has provided itself with ex- 
cellent facilities for turning out industrial cars, rails, 
etc., for which there is a large demand in normal times. 

Pressed Steel Car has two plants in operation in the 
Pittsburgh steel district. The larger one is located at 
McKees Rocks, Pa., where the company has a tract of 
nearly 100 acres of land, 34 of which are covered with 
steel buildings of modern construction. Steel freight 
and passenger cars are manufactured here, latest public 
reports showing a plant capacity of 90 freight cars a day 
and about 500 passenger cars annually. 





———__—____—__—— —_—__—— _————$ 


TABLE I. PRESSED STEEL CAR. 
Record of earnings and dividends since incorporation 
(in dollars per share). 


Earned Paid Earned Paid 
on on on on 
Years Preferred Preferred Common Common 
WR ict Koare ad Assieca $17.90 $7 $10.90 + 
SAEs ee 16.60 7 9.60 $6 
PO cis a vscmsien teak oa 14.27 7 7.27 4 
| rer 34.22 7 27.22 4 
Pa ca wceavukaseane 20.07 7 13.07 5 
See eee ‘eg 7 Roe 3 
ic intel isos axtees 7.45 7 45 
Ee Pe Gere 24.25 7 17.25 
Rl eracdie dnaswatiakiod 20.34 7 13.34 
Bi sadae dca eres 1.24 7 jaca 
ES aia Sasa setae ats 14.68 Fy 7.68 
SESE 12.55 7 5.55 
| EE ey ee 7.14 7 14 
Rs ccctaawewawwe 7.76 7 76 
5. SOS eae Ue 17.56 7 10.56 = 
Ee ae 7.14 7 14 3 
ee ee ee 10.60 7 3.60 oa 
| Re ee Perry 22.01 7 15.01 2% 
| rer 17.04 7 10.04 7 
NS cnc cary ceienacae aie he 6.56 7 19.56 7% 
ST kid hone was oo 6 7 


27.12 8 





The second plant is located at Allegheny, Pa. and 
covers about 12 acres of a 26-acre site, the buildings 
being of steel and brick of improved type. Annual ca- 
pacity of this plant is said to be 45,000 freight and 500 
passenger cars, plus a substantial volume of truck frames. 

Pressed Steel Car also owns all of the capital stock of 
the Western Steel Car & Foundry Company, which in 
size and importance is a fair rival of the parent cor- 
poration. Its plants, located at Hegewisch, Ill, on the 
outskirts of Chicago, occupy approximately 125 acres of 
land, about 36 of which are covered by modern build- 
ings. This large plant has a capacity of about 75 cars 
a day and has been improved from time to time. Situ- 
ated in what might be called the “heart” of the great 
Middle West railroad terminals, serving roads radiating 
in almost every direction, the advantages of this loca- 
tion from a car-building and repair viewpoint are ob- 
vious. 

Western Steel Car also owns a substantial, if not ma- 
jority, interest in the American Steel Company of Cuba, 
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with a growing car and structural business. Plants are 
located at Havana and additions under construction and 
planned are expected to add to the earning power of the 
company. Income and earnings of the Western Steel 
Car & Foundry Company have never been made public 
and the annual reports of Pressed Steel Car fail to dis- 
close that any dividends have been paid by its flourish- 
ing subsidiary. That its operations have been profitable, 
however, is generally conceded, but as earnings have 
been plowed back into the business, Pressed Steel Car 
stockholders have all the delicious thrills of uncertainty 
about when and in what amount their directors will see 
fit to inaugurate dividends on Western Steel Car shares. 
The company has an outstanding issue of first mortgage 
5 per cent. bonds amounting to $1,250,000, due on January 
1, 1948, but the fixed charges on this obligation are not 
of sufficient amount to prevent a distribution of earnings. 

Another important subsidiary is the Koppel Industrial 
Car & Equipment Company, manufacturers of industrial 
cars, etc. The plants and other assets of this concern, 
formerly known as the Orenstein-Arthur Koppel Com- 
pany, were purchased in September, 1918, from the Alien 
Property Custodian for a reported consideration of 
$1,312,000. The company was the American branch of the 
Berlin house of Koppel and reputed to have done a very 
prosperous business in almost every part of the civilized 
world before the war. 

Pressed Steel Car also owns or controls several other 
corporations, the Pennsylvania Malleable Company, Cen- 
tral Car Wheel Company, Fidelity Land Company, Lin- 
coln Gas Coal Company and the Pittsburgh, Allegheny 
& McKees Rocks Railroad Company. 


Financial Condition. 


Inasmuch as Pressed Steel Car does not make public a 
consolidated balance sheet showing the condition of the 
parent corporation and its various subsidiaries, it is not 
possible to size up the situation except in a more or 
less general fashion. 

General balance sheet of December 31, 1919, carried cur- 
rent assets at a valuation of $13,922,668 and current lia- 
bilities at $4,958,131, or a ratio of somewhat less than 
three to one. If the figures of all the subsidiaries were 
included they would more accurately indicate the actual 
condition of Pressed Steel Car and probably make its 
showing far more favorable. This is largely a matter of 
conjecture, however, until the corporation adopts a more 
liberal attitude about furnishing information to its stock- 
holders. 

Pressed Steel Car itself has no funded debt, and in so 
far as known the only one of its subsidiaries with bonds 
is the Western Steel Car & Foundry Company, about 
which mention already has been made. Owing to bulking 
its good-will, patents and other intangibles with its 
physical assets, only a guess can be made of the value of 
this account. Allowing $12,500,000 or the entire amount of 
outstanding common stock for the intangibles (a rather 
generous figure) remaining tangible assets are sufficient 
to cover the preferred issue also amounting to $12,500,000 
and leave about $122 a share for the common. This is 
considered a very conservative valuation owing to the 
heavy allowance arbitrarily made herein for the intang- 
ible assets and the value of the equities behind the stocks 
of the various subsidiary companies owned by Pressed 
Steel Car which, according to accounting practice, carries 
these holdings at cost. 


Earnings. 

Table I shows the earnings and income reported by the 
parent corporation since its organization a little more than 
twenty-one years ago and the amount of dividends paid, 
the remaining earnings having been devoted to develop- 
ment of the business. These figures are subject to ad- 
justment for the same reason that the book values are, 
namely, they do not represent earnings of the sudsibidary 
companies. Western Steel Car, for example, is regarded 
as having been very successful in its operations, but so 
far has not paid any dividends which would obviously 
accrue to Pressed Steel Car and show in its income ac- 
This is also true of the more recently acquired 


count. 
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Koppel Industrial Car Company and the interest in the 


American Steel Company of Cuba. These concerns ma 
not have reached the point where a distribution would 
be justified, but this is not so considered of Wester: 
Steel Car. 

Pressed Steel Car stockholders, therefore, apparently 
have something attractive to look forward to from the 
preceding income sources and the uncertainity about th. 
possible form and amount seems to provide plenty of spe 
culative material marketwise, 

Various rumors accordingly have been in circulation in 
cluding a merger with Western Steel Car, an increase in 
the present 8% dividend rate to 10% and the retirement: 
of the preferred stock which would give the common 
first and only call upon net earnings. As President Hoff 
stot stated in effect in his 1917 report to stockholder: 
that the management considered it wise to make no 
withdrawal of earnings that year on account of increased 
cost of materials and necessary additions to plants to 
meet changing conditions in the industry, it is thought 
that these then deterring factors have now about passed 
consequently a dividend by Western Steel might be in 
order. If this action takes place, it is pointed out that 
an extra payment could be made to Pressed Steel share 
holders. It might prove a more conservative as well as 
ultimately beneficial policy to retain the earnings in the 
business so that ample working capital will be available 
to handle the large amount of orders that are expected 
this year and next. An adjustment in capitalization to 
provide for occasional stock dividend payments, there 
fore, would not be improbable. 

The preferred stock is non-cumulative and although it 
pays only 7% is now selling around 102. As dividends 
have been paid regularly since 1899, it is regarded as a 
seasoned industrial investment but the return is not very 
tempting in these days of high money rates. The com- 
mon is paying dividends at the rate of 8% per annum but 
its past record does not indicate that it will be continued 
indefinitely. It is the immediate future that is inter- 
esting, and in this connection it looks as though no dif- 
ficulty should be experienced in paying 8% or even more 
owing to the proportion of equipment and repair business 
which the company and its subsidiaries should receive dur- 
ing the next few years, all of which point to possibly 
higher market prices for the shares. Any market com 
mitments in the issue, however, should be regarded as 
more or less speculative and made only by those who are 
in financial position to assume the risk involved. 


— 0 ——_ 


DAVISON CLEARS UP A MYSTERY. 


When H. P. Davison was asked, upon his return from 
Europe, a week ago Saturday, what he meant when he 
departure “that history would be made 
while he was away,” he explained that he was 
quoted by an irrepressible reporter. This scribe would 
not take his refusal of a statement to the newspape! 
men as final and, in order to get rid of him, he said 
lightly, “The next two months will make their own his 
tory.” How true this is. Not only each month, but 
each week, day and hour makes it own history, and 
yet of this simple, perfectly intelligible statement wa 
made a great mystery by Wall Street and its following 
The Financial World, which at the time investigated the 
story, told how Mr. Davison had been misquoted and 
the truth of its statement is now confirmed. 


said on his 
mis- 


——() ——— 


UNDERWOOD TYPEWRITER. 


General business conditions are helpful to the Unde: 
wood Typewriter Company both in connection with its 
domestic and its foreign trade. As the stockholders ar‘ 
familiar with this fact, they entertain a hopeful expecta 
tion of receiving a stock dividend sooner or later. I: 
some quarters a figure as high as 100 per cent. is placed 
on this possible melon cutting. Might as well set | 
high enough, for then the edge on any disappointment 
is correspondingly dulled. 
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New England Situation Brightens Further 


Activity in Sugar Shares—Runaway Market—United Fruit a 
“Sugar” Stock — Copper Market Fundamentally Strong — 
Calumet & Arizona—North Butte 


By CRAUFURD HOWSON 
Resident New England Correspondent 





land is particularly interested—sugar and copper— 

recently have been showing marked strength as 

r as the price movement is concerned. The importance 

this lies in the large local interest in the stocks of 

ugar companies and in the variety of copper stocks in 
which New England holdings are substantial. 


T WO fundamental commodities in which New Eng- 


In sugar especially something approaching a runaway 

arket has developed, with raw sugars in Cuba and 
Porto Rico steadily climbing. The refiners have recently 
marked up their prices to 16 cents a pound. Sugar is 
elling at retail at 19 and 20 cents a pound, and in some 
towns is almost unobtainable. Much higher prices for 
sugar are predicted. With present famine conditions 
prevailing, it is said that by fall it may be selling at 30 
cents a pound. 

All this is reflected in the prices of sugar stocks, which 
have been conspicuous for strength in the New York 
market during the last week or more. Several of these 
issues have risen to the highest prices on record. 


Punta Alegre Sugar. 


One of those, which has been a conspicuous leader, is 
Punta Alegre, in which there is a substantial New Eng- 
land following. In the rise from the low 80s to 95, pool 
operations were conspicuous, aided by the very strong 
trade position of the commodity. Recently, however, 
on the subsequent rise above 105, there have sprung up 
rumors of buying for control of this company by impor- 
tant sugar interests. 


The real fundamental fact operating in favor of Punta 
Alegre is that it sold only a small portion of its produc- 
tion at the lower prices prevailing earlier in the year 
nd has held a very large tonnage on which it will be 
ible to realize handsome profits. 

It was estimated around the first of April that only 
about one-third of its probable production of 700,000 
bags for the season had been contracted for and that 
the company thus had 250,000 to 300,000 bags more to 
narket. Selling on a rapidly rising market such as 
has obtained naturally may be calculated to yield a 
handsome profit. Many producers of sugar failed to 
gauge the future of the market and sold practically 
their entire production at much lower prices. 

In view of this situation the estimated earnings of 
$25 per share on the stock after taxes this year should 
rove distinctly conservative. 


United Fruit. 


United Fruit is distinctly a New England concern and 
stock formerly was traded in quite extensively on 
the Boston Stock Exchange. Recently, however, New 
York has taken the lead away from Boston, so far as 
the market in this issue is concerned. The headquarters 
f this big fruit, sugar and shipping combination, are, 
1owever, in Boston and a very large constituency of 
shareholders is in New England. 


The stock of late has been exhibiting exceptional 
trength in company with sugar stocks and has just 
pushed up to a new high record price of 220 per share. 
In 1919 it sold at 215 per share, the highest price on 
record up to that time. 


United Fruit is reaping the advantage of its entrance 
into the sagar business on a big scale. It is, further- 
more, like Punta Alegre, in the fortunate position of 
having sold relatively little of its sugar and still has 
a very large proportion to dispose of at the high prices 
obtaining, 

It is estimated that the company should, from its 
sugar operations alone, this year earn more than from 
all other sources combined. The company is expected 
to produce this year about 900,000 bags of sugar. Of 
these 900,000 bags only about 320,000 bags to date have 
been “made” and only about 254,000 bags shipped. Prac- 
tically all its supplies so far disposed of have gone to 
the Revere refinery, which is owned by United Fruit. 
The company is thus both a producer of raw sugar and 
a refiner and in position to reap profits in both ways. 
United Fruit, at these exalted prices for sugar, has prac- 
tically 72 per cent. of its record-breaking production. 
It should be able to earn $35 per share from sugar alone. 

It is rumored that a strong pool has been operating 
in United Fruit—the same pool that started the move 
in Punta Alegre. Considerably higher prices are pre- 
dicted for United Fruit, justified by its earnings, the 
substantial dividends it is already paying, and the pos- 
sibilities of an extra distribution. 


American Sugar Refining. 


American Sugar Refining Co. seems destined to par- 
ticipate in the prosperity of sugar companies in general 
this year, but not to the extent that certain of the 
producing companies are. It recently has been a large 
purchaser in the raw sugar market in Cuba at high 
prices. While it is getting high prices for the refined 
sugar, its refineries are operating far below capacity 
because of inability to obtain raw sugars. It has thus 
comparatively little sugar for sale outside of its regular 
customers and is, in fact, unable to supply fully their 
needs. 

The stock has pushed up in sympathy with other sugar 
stocks and is now selling at the highest price since 1906, 
with the exception of 1919, when it ran up to 148%. 
The company is now paying 10 per cent in dividends 
on the basis of 7 per cent. regular and 3 per cent. extra. 


Copper. 

The recent optimistic statement of John D. Ryan re- 
garding the copper situation which showed the metal 
to be in much stronger fundamental position than most 
people supposed, imparted a temporary flicker. of life to 
the copper shares. This in conjunction with the indica- 
tion that over 400,000,000 pounds of copper were cleaned 
up on the recent buying movement, helped along the 
move. But it was short-lived. 

Copper prices are holding very firm and it is pre- 
dicted that inasmuch as this is one material which ad- 
mittedly is not selling on an inflated basis, its price 
is bound to reflect the growing demand. The opinion 
is expressed in some quarters that before many months 
are past the red metal will possibly be selling for 25 
cents a pound. 

Calumet & Arizona. 

The reports of copper companies for 1919 which have 
thus far appeared have been rather discouraging exhibits. 
It was inevitable that they should be so with the 
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desultory copper market prevailing in 1919. It should 
be remembered, however, that all this is water which 
has passed over the dam. Present conditions and pros- 
pects are more important. Most of the larger com- 
panies were producing at only 50 to 60 per cent. of 
capacity and many of them also carried over large 
amounts of copper, technically unsold, valued at low 
figures. 

Calumet & Arizona, at present prices, appears to be 
selling below intrinsic worth. Its showing for 1919 on 
the face of it was poor; final net profit being but 
$524,416, or less than $1 per share. But this leaves out 
some important considerations. In the first place, it 
made a heavy ore depletion charge and the copper on 
hand was carried at only 12% cents. This copper could 
now be sold probably for better than 19 cents. Further- 
more, the calculation of earnings of $1 per share did 
not take into consideration Calumet & Arizona’s share 
in profits or unsold copper of the New Cornelia Copper 
Co., which Calumet & Arizona controls. On such a 
basis of figuring an equivalent of nearer $10 per share 


on Calumet & Arizona’s stock for 1919 could be found. 


North Butte. 
property developments and_ the 
which the company is in has attracted con- 
interest to North Butte within the last week 
or so. The stock has been showing strength on the 
local board as a result. 

At the close of 1919 the company had approximately 
$1,900,000 in net quick assets, most of which were cash 
and copper and, through current deliveries of the red 
is estimated the net quick assets have been 


Favorable strong 
position 


siderable 


metal, it 


raised well above the $2,000,000 mark. 
The company has been having recently some very 
favorable underground developments which vastly im- 


prove its prospects. It has again encountered the rich 
portion of the Edith May vein on the 3,200-foot 
where, for a length of 42 feet and a width of 15 feet, 
averaged 6% per cent. copper and 3% ounces 
Sut it has had equally satisfactory 
results elsewhere in the property. Interesting develop- 
ments are expected almost momentarily on the 3,400-foot 
level, level. 

Those best acquainted with North Butte’s prospects 
expect to see this stock sell higher in the near future. 


level, 
the ore 
of silver per ton. 


which is the newest 
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The Moral Depends on How It Is Viewed 
Are Short Sales Ethical or Not? Is Under Question. 


3efore the Pujo Commission, attorneys and Governors 
of the New York Stock Exchange stoutly defended short 
selling as ethical. For their main defense they con- 
tended that without short selling there would be no 
bottom to the stock market in a panic. 

“You see,” was the nature of their answer, “the bear 
has made a contract to deliver stock at a certain price 
and, to convert his paper profit into cash, he must go 
to the market and buy it.” 

In this way does the bear provide a mainstay in a 
squally market. Good sound reasoning. When prices 
are tumbling the bear is regarded as an absolute neces- 
sity, but how different is it when the situation is re- 
versed; then he is called all sorts of names for daring 
to destroy values. Still, an individual, when he thinks 
a security is selling too high, has a perfect right to go 
short, and when he does that he often renders a good 
public service by putting obstacles in the way of market 
manipulators. 

There is much to be said on both sides of the question, 
but we are not just now dealing with the ethical part of 
it, but with the view held of it by the younger Ryan, who 
is stoutly defending his corner in Stutz Motors. His 
opinion resolves itself into a contradiction of the Stock 
Exchange on short selling, though he was a member of it, 
when he says: 
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“If it has become wrong for a large stockholder to 
protect himself and his fellow stockholders from delib 
erate and persistent raids on their stock, I would like 
to know it, and also if it has become right for an indi 
vidual or a collection of individuals having no interest 
in a security to go out with the deliberate intention o{ 
slaughtering it and artificially smashing it down so a 
to bring millions of dollars of loss to actual stockhold 
ers, who have done nothing to merit it, and, failing of 
their sinister purpose, to repudiate their obligations.” 

We presume from this admission that young Rya: 
never sold a stock short or never participated in the 
role of a bear. His opinion is beside the question. Thx 
function of the Stock Exchange is to provide the public 
with a free market. This applies as much to a corne: 
as it does to restraining manipulation by wrongful meth 
ods. A free market is where securities can be sold on 
their merits and legitimate values. But this is not so 
when the individual controls the entire market supply 
and by this monopoly can set any figure on his stock 
he desires to set, thereby squeezing shorts who are s 
foolish as to sell the stock. 

When in this position Ryan, as a member of the New 
York Stock Exchange, belies the stand of his organiza 
tion on short selling. He simply takes a position on this 
ethical question best suited for his present defense. If 
Ryan wanted to protect Stutz Motors from stock market 
influences he should have kept it off of the Exchange 
Fortunately it won’t be Ryan but the New York courts 
which will determine whether a contract which efforts 
are being made to enforce by means contrary to all 
ethical rules of stock trading is really legal. 

Would that this professed champion of stockholders’ 
interests held similar high ideals for stockholders of 
Ryan Petroleum, Morten Petroleum, Heyden Chemical 
and Intercontinental Rubber, all Ryan promotions and in 
all of which no artificial market prevails. 


——0 ——-- 


INSPIRATION. 


This stock has been very active of late, heavy trading 
heing recorded in the past few days. There, however, 
was little gain in price, which would seem to indicate 
accumulation. The general improvement in the copper 
situation would lead to the assumption that this company 
is in line for participation in advances. 








Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request, 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Monongahela Valley 
Traction Company 


General Mortgage 7% Bonds 


Due July 1, 1921 


Price 961% and interest, yielding 
814% 


Complete circular upon request for W-299 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 


BONDS 


ACCEPTANCES 


PREFERRED STOCKS 
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Talk on Thrift 
Someone has said that it is easier to write about money 
han it is to obtain it. Perhaps; in normal times. But, in 
many respects, these are far from being normal times. 
n fact, as far as money making opportunities are con- 


erned, there never were times quite comparable to them. 


Witness the steady decline.in the average price of, say, 


10 listed bond issues since July, 1918. Examination of a 
hart showing these averages reveals a low level for 
1918 at 75% and a high level round 82. In 1919, the low 
was 71, in December, with the high level of 80 in January 
of that year. 

January of this year saw the average of forty listed 
issues at 72, and a peak of slightly over 73. In February, 
the high average was 71, and the low level 69. April 
ypened with the average at 70. 

The Financial World Investors Service weekly letter, 
ated April 2, on this subject, says: 

“The depressed prices brought about by the liquidation 
nd non-participation of rich men furnish the average 
nvestor with an opportunity to buy bonds at the lowest 
rices established in the last fifty years. 


‘Those who buy now will not only secure a high income 
return, but will have every reason to expect additional 
profits of large proportions when the present methods 
f taxation are altered.” 

Continuing, the letter points out that bonds selling at 

w prices, with a high immediate return and distant 
aturities are to be given preference at this time. 
Then it is to be remembered that when interest rates 
re lowered there will be an adjustment of bond prices to 
higher levels. 

One bond which the writer feels safe in recommending 
s a type of bond investment which may be very profit- 
ble, indeed, is the Rock Island, Arkansas and Louisana 

, which is selling around 62. This bond is guaranteed 
s to both principle and interest by the Chicago, Rock 
land & Pacific Railway. This bond yields 9% to 
This bond already has been commended in the 
Bond Bargain Counter department of The Financial 
World. 

Other suggestions, in view of the comment quoted from 


the Weekly Letter above, would be: 


Cur. Direct Mat. 

Bond Price Maturity Yield Yield 
Western Maryland Ist 4s.. 52 1952 7.69% 8.31% 
St. Paul Convert 4s ....... 71 1932 6.34% 8.50% 
Frisco Prior Lien A 4s .... 58 1950 6.90% 8.35% 
& O. Convert. 5s ....... 79 1946 6.33% 6.75% 

& O. Convert. 4%s...... 73 1930 6.16% 8.60% 
Rock Island Ref. 4s ........ 66 1934 6.06% 8.00% 
Miss. Pac. Gen. Mtge. 4s.. 55 1975 7.27% 7.45% 
1. & Southern Ref. 4%s.. 73 1935 6.16% 7.50% 
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Net earnings of the oil de- 
partment in 1919 were $1,050,- 
000, compared with $658,300 
in 1918, and the production of 
oil has increased about 70% 
during the year. 


The potential earning power 
arising from this source has 
not been capitalized by the 
Company. 


Circular on Request 


| 





Hirsch, Lilienthal & Co. 
Members N. Y. Stock SBachange. 


New York 


61 Broadway 














INVESTMENT 
SECURITIES 


Land Title Building 
PHILADELPHIA 


ee 


als btis. « 


were. 














When writing advertisers, tell them you are a subscriber to The Financial World 








12 


The Financial Worl: 








Due January 1, 1930 





This mill, ome of the Cuba Cane Sugar Corporation Properties, ts ome of the largent sugar producing mills tn Cuba 


Participate in Sugar Profits 


You know the demand for sugar. You know that this demand 
has grown faster than the supply. An attractive opportunity to profit 
in Sugar is afforded in the following investment which combines bond 
security and a 7% interest return with the poss bilities of profit of a 
stock, though without the risks incident to stock ownership. 


Cuba Cane Sugar Corporation 


(The Largest Single Producer of Raw Sugar in the World) 


Ten Year 7% Convertible Debenture Bonds 


In $100, $500, and $1,000 denominations 
Price 100 and interest yielding 7% 


UGAR is a necessity. 

Sugar can be produced cheaper in 

Cuba than in any other country. 

The Cuba Cane Sugar Corporation’s net 
tangible assets are approximately four times 
this issue of $25,000,000 par value, its only 
funded indebtedness. 

The Conversion privilege of these bonds 
into the Company’s Common Stock at 60 
offers attractive possibilities for profit. 

Operating profits after taxes but before 
depreciation have averaged since incorpo- 


CHIcaGo 


208 BO. 64 GALLE OF. 


ST. Lours 


SECURITY BUN DING 


PHILADELPHIA 


RAND TITLE BUNOING 





MINNEAPOLIS 


METROPOLITAN BANK S186. 


ration slightly under $10,000,000 per annum 
compared with present total annual interest 
requirements of $1,750,000. Production 
this year shows a large increase over the 
corresponding period of last year. 

Approximately $25,000,000 has been put 
back into the property from surplus profits 
in the last four years. 

These bonds are followed by $50,000,000 
7% Cumulative Preferred Stock, and 
500,000 shares no par value Common Stock. 
Both the Preferred and Common Stocks 
are listed on the New York Stock Exchange. 


Write for our Special Circular B. OC, 2 describing this bond issue fully 
end containing a table showing im detail the value of the conversion privilege. 
This circular will be sent free and without obligation om your part. 


HALSEY, STUART & CO. 


INCORPORATED—SUCCESSORS TO 
N. W. HALSEY 4 CO., CHICAGO 


49 WALL STREET, NEW YORK 


Telephone: Hanover 8000 


BOSTON DETROIT 
1@ POST OFrice se. rene senowme 
MILWAUKEE 


FIRST WIS. NAT. BANK Mise 
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Equally Practical for 
Pocket, Desk and Payroll 


PROTECTU CORPORATION, Chicago, U. S. A. 
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ie A Better Bank Check 


It’s a significant fact that 
more than four thousand 
banks throughout the 
United States have al- 
ready adopted Protectu 
checks. 
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What of Pittsburgh Coal? 


Does the Past History Warrant Investigation? 
What Are the Possibilities ? 
By Elmer A. Mann 

HERE has been a great deal of quiet and generally 
favorable comment of late regarding Pittsburgh 
Coal. Marketwise the stock has not been very ac- 
tive. But there have been frequent suggestions to the 
‘ffect that, in neglecting it, investors are overlooking an 

inusually attractive investment opportunity. 

The writer realizes that it does not pay one to give ear 
o tips, generally speaking. But neither does it pay to be 
too skeptical. There is almost as much chance of erring 

1 the side of caution as there is of being too credulous. 
‘requently one can profit by taking a cue from gossip; 
f a good look is taken before leaping. 

So, taking a cue from the comment anent Pitts- 
urgh Coal, the writer instituted a personal inquiry which 
leveloped some interesting facts. These facts appear to 
istify this review. 

[There are four good tests for almost any corporate en- 
rprise, no matter what its nature. And the findings 
tained, in the majority of cases, are dependable in- 
exes as to a corporation’s actual investment value. I 
ive applied these tests to Pittsburgh Coal, and shall set 
em down, together with the findings in each instance, 

i sort of chronological order. 


1. What Does It Own? 
he first test is—What does the company own? 

\ccording to the balance sheet as of December 31, 1919, 

company owned coal lands to the value of $113,382,348. 

‘lant and equipment are placed at $13,994,468, and other 

vestments at $9,841,652, which latter amount includes 
nited States bonds and certificates. 

[here is a sinking fund of $5,502.983 and a pension fund 

vestment amounting to $198,175. 

On December 31, last, there was in the treasury cash to 
ie amount of $7,420,048; accounts and bills receivable 
imounting to $6,373,210, and inventories totaling $4,356,319. 
Here is something worth jotting down on one side, 
r further reference: 

Net assets, subject to Federal taxes and applicable to 
e common stock, totaled, on December 31, 1919, $67,- 
66,925. 

This huge asset is equivalent to $208.50 per share. 

[he company owns coal acreage, either by lease or 
‘therwise, where coal is unmined to a total of 186,234 
.cres, The company also owns vessel loading and fuel 
locks at three Ohio ports; retail yards and storage 
ocks in 14 Canadian and American cities; floating docks 

Pittsburgh, Huntingdon and New Orleans. 

\nd here is something which the reader will do well 

keep tucked away for reference when the moment of 
lecision comes: the business formerly done by seven of 
the company’s subsidiaries has been taken over by the 
ympany and the old companies are being liquidated. 

The second test is—What does the company owe? 


(Continued on page 28) 














An Opportunity 


We offer a rather unusual chance to share in 
the profits of the oil business through purchase 
of the securities of a properly managed produc- 
ing oil company before they have discounted in 
price the value of the company’s properties. 


The Preferred Stock pays 8% dividends; each 
share costs $10.00 and carries 5 shares of Com- 
mon Stock bonus. Each share Preferred is con- 
vertible into 20 shares Common. 


We believe there will be large profits made by 
those securing the Common stock through pur 
chase of the Preferred. 


Particulars will be given on application and 
mention of this paper 


GAS. HdONEs g G 
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The Appalachian Oil Field 


Comprehensive Booklet “B” sent upon request 
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United Fruit—Its Present Position Analyzed 


Earnings Increased Faster Than Capitalization—Strong Stock 
Dividend Possibilities—Market Influence on Value of Stock— 
Apparently Good Future Prospects. 


By JACOB STOLLIN 


LTHOUGH Wall Street has argued that stock 
A dividends add nothing to the value of a stock certi- 
ficate, it has greeted with the apparent 
anomaly of rising prices wherever there was even a remote 
hope of such a melon being cut. What explains this 


apparent anomaly, however, is that Wall Street is not in 
reality discounting the declarations of stock dividends, but 
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rather the increased dividend rates which such stock 


dividends imply. 

For it is true that a stock dividend results merely in 
splitting up the equity, but nothing is added to that 
equity. But if a company which pays 12% annually de- 
ciares a stock dividend of, say, 100%, the stockholders 
would receive, if the same dividend rate is maintained, 
dividends actually equal to 24% on the old stock. Simply 
the possibility of an increase in the dividend rate, then, 
rather than the declaration of the stock dividend itself 
is the motive power behind the recent rise in what have 
become known as the “stock dividend stocks.” 

One company which has probably far better prospects 
of declaring a stock dividend of substantial proportions 
than many of the spectacular speculative favorites which 
have been soaring in market price is the United Fruit Co. 
While many of the companies which have good stock 
dividend possibilities became prominent quite recently, 
United Fruit, on the contrary, has been very much in the 
public eye for many years owing to its proved earning 
capacity, as well as exceedingly liberal dividend policy. 

Carefully scanning the record of United Fruit the in- 
vestor cannot but be satisfied with the extraordinary 
earning power and dividend policy of the company, and 
the speculator, in his desire for action, cannot be less 
satisfied with the record of fluctuations revealed over a 
period of years. 


That the fluctuations in the stock from year to year 
were exceedingly wide is apparent by a glance at the 
accompanying graph. In the panic of 1907 the stock 
dropped down to a low of 101%, and that price has not 
since been touched, although closely approached so 
recently as in 1917, when Germany announced the 
inauguration of her policy of ruthless submarine war- 
fare. 

Not until 1909 had United Fruit ever sold above 150. 
In 1908 United Fruit had paid 18% on its stock, but despite 
the fact that the extra dividend of 10% was not paid in 
the following year the market price soared to new high 
record levels, and when this extra disbursement was 
restored in 1910 a price of 200 was attained for the first 
time. The maintenance of the 18% rate for the following 
three years resulted in the stock breaking through the 
200 mark, and for many years the record price of 208 
remained unshattered. Recently it went into new high 
ground. 

It was during the last eight years—the period from 1912 
to the present year—that the stockholders who carried 
the shares through that period must have experienced 
many thrills of joy, and also many heartaches; for a turn 
for the worse came after 1912. The 18% rate was dis 
continued in 1913, new stock was issued at 150, then $12,- 
000,000 four-year 6% notes were sold, and this was 
followed by the sale of $10,000,000 more four-year 5% 
notes in the spring of 1914. 

The rapidly expanding indebtedness of the company 
soon alarmed Wall Street; it became a conviction that 
there would be no more stock dividends, and even the 
regular 8% rate was not considered any too stable. 
Largely owing to these fears, which were accelerated by 
the outbreak of the war, United Fruit dropped to 113, the 
lowest since 1907. Still staggering under the weight of 
its capitalization the stock sagged further to 110 in 1915 

Although the stock advanced substantially from the 
low price, reaching a high of 16834 in the bull market 








TABLE I. 
Vital Statistics. 
Ratio 
of Income 
Total Capital Total Income to Capital 
ee $51,361,500 +$20,370,203 39.67% 
(| 55,378,188 714,933,556 26.96% 
oo ee 66,402,806 $13,905,523 20.94% 
1916 68,791,676 +13,342,987 19.39% 
re 69,985,539 7,614,570 10.88% 
| ee 70,200,814 3,742,247 5.31% 
| ae 62,338,446 6,197,876 9.94! 
| ae 45,804,300 5,332,112 11.64% 
ae 36,429,900 5,038,740 13.82% 
ee 29,006,000 6,552,576 22.55% 
27,030,000 4,388,649 16.23% 
SS 22,980,000 4,041,091 17.58% 
rene 21,281,000 6,289,909 29.559 
*Fifteen months ended December 31, 1919. All othe: 


years are for twelve months’ period ended June 30. 
+After deduction of taxes. 








of 1916, early in the following year it got down to 105 

and for a while it was feared that it mignt break under par 

for the first time. In the bull market of 1919 its advance 
(Continued on page 34) 











April 19, 1920 

















UU 


T 





= 








j 





























Prices Lower; Trading Active 


fhe market in bonds acts very much as does the con- 
escent who, although he knows he should feel better 

show more signs of life, cannot seem to summon 
e will to get on his feet. 


1 


fhe trading day by day since our last review has been 
aracterized by easing off in prices, or a sluggish steadi- 
s that does not display sufficient vitality to move in 
ther direction. Prices of forty representative bonds at 
d-week averaged 68.60, which was another record low. 


Considering the strike situation, the rail bonds held 
well, although there were some irregularities noted. 
fost foreign loans were quiet during the greater part of 
rading, although the Anglo-French 5s touched a new 
eh and the Japanese issues displayed some tendency to 
mprove. Fair activity was noticeable in a few of the in- 
justrial issues, although there was nothing coherent 
about the action. What advances were sustained were 
potty. 


The Liberty issues were under heavy selling pressure 
early in the week, partly due to what bankers believe is 
an adjustment to make for a yield in keeping with that 

other gilt-edged bonds. 


There was some satisfaction expressed with the an- 
1ouncement that Argentina had decided to pay off $50,- 
(00,000 loan maturing in May next. It is pointed out that, 
vith this loan and the Anglo-French loan retired, in- 
vestors will be more amenable to approach with regard to 

reign securities. In passing it might be said that there 

a feeling among investment bankers that the outlook 
for greater appreciation of this form of investment is 


ncouraging. 
More About the New Stock Clearing 
Corporation 


Since publishing an article recently which described the 
workings of the new Stock Clearing Corporation of the 
New York Stock Exchange, The Financial World is in 
receipt of additional information bearing upon the pro- 
cedure to be followed. 


Although the new organization is now functioning in 
so far as its corporate life is concerned, it has been de- 
ded not to handle regular transactions until the Clear- 
ng Corporation members are sufficiently versed in the 
technique of the new system to warrant its inaugura- 
tion. A force has been engaged, however, and every day 
employes of the brokers go through the handling of sup- 

sed transactions of the Corporation so that the new 
irrangements will operate smoothly when actual deal-- 
ngs are transacted. 


Stock balances are being delivered between brokers 
heretofore instead of direct to the Clearing Corpora- 
n. As to financing loans, the Corporation will at a 
er date act for clearing members in connection with 
e paying off of loans from banks, bankers and trust 
mpanies and other lenders of money to the clearing 
embers and the making of new loans. Negotiations 
r loans will be made on the floor of the Exchange or 
directly between the lenders and borrowers, as at pres- 
nt. Forms of return loan agreements and new loan 
igreements are to be executed by the clearing members 
nd the banks, bankers and trust companies or other 
nders of money will be provided by the Stock Clearing 
Corporation. 








Seven Per Cent 
First Mortgage Bonds ; 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 
An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 


10 South La Salle St., Chicago 























A SQUARE DEAL. 

When it seemed certain that the trolley line of the 
Bartlesville Interurban Railway Co., controlled by the 
Cities Service Co., could not earn its interest charges, the 
holders of the company’s bonds were not allowed to 


worry over the situation, though this unfortunate con- 
dition was brought about by circumstances over which 
the company itself had no control nor could any one 
have foreseen it when the trolley line was first built. 
They were offered a new security for their bonds against 
which was pledged the assets of a profitable gas com- 
pany. Even before this proposition was made, an inde- 
pendent examination of the assets and an audit of the 
financing of the Bartlesville Gas & Electric Co. was con- 
ducted in order to establish the intrinsic value of the 
new security. 

What occurred to impair the earning power of the 
trolley line is what has happened to other interurban 
lines. Competition by rival bus lines and the jitneys eat 
into the company’s revenues and, on top of this difficulty, 
a new and much shorter public highway was built which 
shunted the traffic between the cities served by the lines. 
Under these conditions there was nothing much left to 
the company than to junk its property. Under such cir- 
cumstances the bondholders could not complain, since 


their misfortune was not brought upon them by mis- 
management or bad financing. But the Doherty people 
felt a moral obligation with which they readily com- 
plied by substituting another asset for the collateral of 
the bondholders even more valuable than that they held 
before. 


It is a voluntary example of a square deal much more 
commendable because of its spontaniety. 





The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment bonds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 
ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 


Booklet D-1013 


S.W.STRAUS &CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 

150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
Boston Milwaukee Los Angeles Pittsburgh 
Buffalo Cleveland Indianapolis Washington 


38 Years Without Loss to Any Investor 
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Market Irregular 

The cost of credit the world over is high, and the 
monetary condition is much the same as it has been for 
many months. These are factors which no amount of 
optimism or argument can down. They explain why 
it is foolish to expect other than the sort of market 
activity which the past week witnessed. 

The week was ushered in by low money rates. Mid- 
week, there was stiffening and on Thursday rates went 
higher; back to the old familiar 15% ground which so 
irritated the Street previously. These fluctuations do 
not mean anything. They are a response to mere tech- 
nicalities of banking. They are not movements of a bar- 
ometer; not the kind of barometer that forecasts either 
tight or easy money. 

As for the movements of prices, if we look the situa- 
tion over as a general proposition, the market can be 
said to have been irregular. Specialties were shot up to 
high levels. There was no consistency in the procedure. 


About the only outstanding feature was the fact that 
stocks are being distributed. 

It is not a favorable sign when the market is conducted 
along these lines. That is not to be interpreted as 
signifying that there is no profit to be made by participat- 
ing in the present market. Profits can be taken, if judg- 
ment is exercised. 

There is this to be said: stocks acted much better on 
rallies than they did on declines. That demonstrates that 
there is strength underneath. There does not appear to 
be a disposition on the part of the market to fall to 
pieces. 

Another thing to bear in mind—and the evidence of it 
is in the kernals and not the shells of the news—is that 
business generally is good, with the signs favorable. For 
this reason, it is unlikely that a very pronounced de- 
cline marketwise can be had. 

Isn’t that a “bull’ argument? may be asked. Yes; under 
normal conditions. But we cannot forget that the mone- 
tary situation is to be considered. Until it is corrected, 
the stock market cannot go up; cannot go with the speed 
that brings joy to the hearts of those fortunate enough to 
be riding with it. 

Early in the week, the Street blissfully disregarded 
money, strikes, and almost everything it should have 
had its eyes on. Wednesday’s close, and the close on 
Thursday, which was satisfactory to neither side, were 
the logical demonstrations of the week’s game of con- 
sequences. 

The action of the Bank of England in raising its min- 
imum discount rate to 7% recalls the fact that some few 
weeks ago The Financial World forecast this advance as 
the logical concomitant of the world wide rise in the 
cost of credit. Incidentally, Great Britain has sternly 
set herself to shutting off unnecessary borrowing and the 
correction of her credit situation. 

The conclusion, or the lesson of the week, seems to be 
this: now is the time for all wise speculators to take 
profits rather than to give their time to searching for 
bargains. The outlook, therefore, can be said to be un- 
certain. Indications are that the peak in the cost of 
living has been reached. Other things, such as the out- 
law strike are out-croppings of unrest. But, generally 
speaking, the good issues like the coppers and rails have 
discounted adverse conditions and have been pretty thor- 
oughly liquidated. Should any sharp depression come, it 
will be the highly speculative issues that will suffer most. 
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SOME MORE STOCK DIVIDENDS DECLARED. 


The J. Spencer Turner Company, besides offering its 
stockholders opportunity to purchase new stock, has 
declared intention to distribute a 100% stock dividend 

General American Tank Car declared a 300% stock 
dividend on the common. 

Union Bag & Paper has called a meeting of stock- 
holders to approve a stock dividend of 50%. 

Directors of the Woolworth Co. declared a 30% stock 
dividend. 

American Tobacco Company directors declared stock 
dividend of 75% on the common stocks of the company 











| Hatiny 100 Years of Commercial Banking 


pHENI CHATHAM & PHENIX. 
NATIONAL BANK 

Capital & Surplus $12,000,000 

NAL Resources . . $150,000,000 


Bank as Broedway, Singer Bldg. 
Branches 


























American Ship & Commerce 
Write for Special Circular 


H. F. MCCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway, N. Y. Phene: Bewling Green 508@ te 5089 




















Hornblower & Weeks 


42 Broadway, New York 





Investment Securities 








Members 
New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Boston Chicago Detroit Providence Portland 
Established 1888 

















When writing advertisers, tell them you are @ sudscriber to The Financial World 








pri! 19, 1920 


The Canadian Financial Situation 





First Year of Government Ownership of National Railways 
Proves Costly and Rouses Much Criticism— 
Canadian Pacific’s Asset Position 
Reassuring. 


By Ben Lennox. 


Negotiations leading up to the formation of the biggest 
dustrial corporation in the British Empire have about been 
ompleted, which means, according to information obtained 

your correspondent from reliable sources, that Canada’s two 
iding steel companies, and one or two large shipping com- 
inies, soon will be consolidated into one organization. 

Banking circles hold the opinion that this new development 

one of the most important in the history of the country. 

will, they agree, bring several millions of new capital 
to the country and will be an important factor in the expan- 
on of the foreign trade of Canada. 

Thus far, according to available information, the proposed 

nsolidation involves Dominion Steel, Nova Scotia Steel 

d Canada Steamships. 

+ . * 

Canadians are much concerned over the fact that the first 
ear of government ownership of the Canadian National 
Railways System should have run behind to the tune of some 
fifty million dollars, 

It was pretty generally admitted that it would not prove 
profitable for the Government to own the system; not for 


— me time at least. The railroads acquired were deficit 

roducers under private ownership and management. But 
= e Minister of Railways has made no effort to conceal the 
an ct that he had to show a very unpleasant balance sheet. 


d The trouble is, when the Government owns and operates a 
, yusiness, the public has to swallow a pill, bitter or not. The 


1 
™ Government intimates that heavy deficits from railroad opera- 
7 ion are likely to obtain for some years to come. Meanwhile, 
, there is developing severe and general criticism. Fifty million 
“hk llar cracks, particularly at this stage, are not easily stood. 
* * * 
“k Investors have been more or less disturbed because net 
y earnings of Canadian Pacific last year were so far below 


these of the preceding year, notwithstanding the fact that 
ross business was greater than for any year in the company’s 
istory. 


Reassurance is to be had, however, by examination of 


e general balance sheet, which shows the enormous gain in 
ssets of the company in the past ten years, which brings the 

tal past the billion mark. 
[he total assets for 1919 was $1,078,777,358, which was an 
° ncrease of $23,500,000. Ten years ago the assets were less 
an one-half the present amount. Working assets in 1919 
re more than ninety-one millions as against a little better 

seventy-six millions in the previous year. 

But it is the surplus account which is really reassuring. 
here is the reserve for contingencies fund totaling $38,219,- 
61. Then there is an amount of $45,000,000 representing 


remiums on ordinary capital stock, which has been put back 
to equipment, but which is an asset item nevertheless 

Then there is the total of some $91,000,000 from sale of 
mpany lands in Western Canada, which does not go into 
mings, against which costs of operation are charged but 
ire set aside as a capital asset. There is a total of over 
$48,000,000, representing properties owned by the company, 
vhich lessens as lands are sold. Another surplus is from 
evenues from operation, which remains the same as for 1918, 
imely, $127,275,369. 


* * * 


Steel of Canada stock has had some advance within the 
ast week, partly because of improvement in the American 
teels and partly because of the splendid outlook for the 
ompany. It may be noted that this stock pays 7 per cent. 
ividends as compared with 5 per cent. for U. S. Steel and 
Bethlehem Steel. The company has a surplus equal to 72.65 





share on common. The stock is selling at a much lower 
hgure and is in good position for further advances. At its 
present price around 85, the stock yields 8.23 per cent. 
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Present high income and profit possibilities on 
this strong security offer unusual opportunities. 
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The “Nickel Plate” 























When a railroad is built more or less as a “hold up’ 
and with no apparent excuse for existence, and then 
comes back with incontrovertible justification for its 
place in the scheme of transportation, that railroad is a 
worthy object for consideration of investors. 

Just such a railroad is the one familiarly known as 
the “Nickel Plate.” The corporate title is the New York, 
Chicago & St. Louis Railroad. 

At the outset, the road was generally accepted as a 
“put up job” on the Vanderbilts. Whether it was or not, 
it has made good as a freight and passenger carrier; 
more particularly as a carrier of freight. 

Vital Statistics: 

With no increase in capital or mileage, the gross earn- 
ings of ten years have risen from $10,076,207 in 1909 to $22,- 
656,381 in 1918. A glance at a table showing the stability 
of earnings over this 10-year period is interesting. 


Year Aver. Miles Gross Per Mile 
ee eee $10,076,207 $19,247 
BO 064 ckadiévic ton ce 11,238,877 21,489 
| a ee 11,258,008 21,525 
i Sere Suc etes 12,226,237 23,337 
BED cvccnceowdonetaaal 12,342,000 23,598 
| rr re 523 11,294,971 21,596 
a eS 523 12 536,381 23,970 
BNO ocicccncennewcetied 15,387,928 29,422 
DOES bécsteniaaicnncme 16,901,206 32,302 
ee 22,656,381 36,608 


Examination of the freight traffic density record also 
is important if one would gain a comprehensive under- 
standing of the possibilities of the road. In 1906, traffic 
density stood at 3,030,991 tons of freight carried one mile, 
per mile of road operated. In 1914, traffic density was 
3,471,215 tons, and in 1918, it had been increased to 5,- 
173,396 tons. It might be noted that, as a comparison, the 
traffic density for New York Central in 1918 was 4,421,949 
tons. 

For the year 1919, this road earned more than twice 
the income return which the company could claim as 
Federal compensation. Had the company been operating 
for its own account during 1919, it would have earned 
a surplus for its three classes of stock equal to 8.1%. 
Conclusion: 

The stability of earnings is indicative of strength. The 
“Nickel Plate” answers the question—what is the value 
of the plant as a going concern? —with credit to itself. 

There is interesting reading in a statement of what 
a company owes and owns. But the real test is in finding 
what it can earn. 

The first preferred stock has been on a sound 5% basis 
for a number of years, and, as fixed charges are not 
such as to endanger the margin of safety, the stock 
seems to be in the investment class. 

The second preferred paid 5% in 1911-12-13 and 214% 
in 1914. It did not pay anything again until 1917, when it 
paid 5%. In 1918, it paid 2%%, also in 1919. The stock 
sold up to above 52 in 1919, and as low as 42%. In 1918, 
18.17% was earned. 

The common stock, with great increases in operating 
costs, was able to earn last year what was equal to 8.7%. 
Surplus has been in good position. But because of the 
conservative policy of the management, which is a dollar 
for-dividend and dgllar-for-improvement one, it is un- 
likely that a dividend will be inaugurated for some time. 
The stock has been selling between 26 and 30 during the 
past year. In the four years, 1915 to 1918, inclusive, it 
sold as high as 73% and as low as 1934. Purchased round 
present levels, and put away, this stock should show a 
handsome appreciation for the investor who is willing 
to wait. 

With present prospects, and in view of above, this com- 
pany should show a steady enhancement in earning power. 
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Fundamental Strength of 
Pacific Gas & Electric 


The inherent stability of the business of the Pacific 
Gas & Electric Co. is shown by the following: 


Company supplies every-day necessities and con- 
veniences (gas, electricity, water, steam), through- 
out the State of California, to 487,535 customers. 


Serves a territory of more than 37,000 square miles 
—equal to four-fifths of New York State. 


Gross revenue increased from $11,342,140 in 1907 
to $26,582,687 for the twelve months ended Decem- 
ber 31, 1919. 
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European Securities | 


At present rates of Foreign Exchange Euro- 
pean Securities offer unusual opportunities for 
intelligent investment. 


Our Foreign Department will, upon request, 
submit a list of Selected Issues. 
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When a company, in abnormal times, when the demand 
its product is curtailed, and plants are unable to pro- 
ice either at capacity or a satisfactory rate, can pay 
it of surplus without endangering the margin of safety, 
at company is in fairly sound position. 
rhat, in a measure, describes the position of St. Joseph 
ead. 
In 1919, although the company earned a surplus after 
charges, without including dividends, which was some 
$800,000 of an increase over earnings in the previous year, 
mmon dividends were not entirely covered. Payment 
id to be made by recourse to surplus. 
In other words, the surplus for 1919 totaled, after 
iarges, $1,060,596. Dividends for common stock re- 
uired $1,550,478. There, therefore, was a deficit for the 
ear of $489,882. 
Vital Statistics. 
St. Joseph Lead, at the close of the year 1919 had a 
rplus of $12,755,342. The capital stock outstanding 
mounts to $14,094,660. Thus surplus was equal to nearly 
per cent. of the capital stock. 
Net working capital on December 31, 1919, was $5,310,- 
1/0, as compared with $4,881,084 on December 31. 1918 
There is no funded debt. 
A glance over the balance sheet is interesting. For ex- 
mple: the company has in Liberty Bonds $1,900,462. It 
lso has receivables equal to $1,402,346. 
The company had inventories for 1918 totaling $1,651,- 
38. At the close of 1919, these were reduced to $1,567,037. 
Cash for 1919 had increased from 1,333,258. to $1,537,064. 
Conclusion. 
The lead business comes within the category of mon 
polistic. There are only a few lead companies in the 
yuntry, and St. Joseph generally is conceded to be one 
them. 
The management is conservative. When the company 
prosperous, the stockholders share well in the prosper- 
ty. As late as February, 1920, the company distributed a 
25 -cent a share extra. In 1916, the company paid divi- 
lends equal to 25 per cent. and in 1917 35 per cent., which 
ncluded 15 per cent. and 10 per cent. declared out of 
mortization reserves. In 1918 dividends of 20 per cent. 
vere paid. 
Then, too, the company is a holder of a large amount 
real estate, the value of which is said to be greatly 
excess of the amount stated in the company’s balance 
heet. This fact is responsible for the statement, in 
uthoritative circles, that the company has a large amount 
hidden assets. 
According to the statement of a high official of the 
mpany, the current year will show greatly improved 
irnings. The earnings for 1919 were low, as the com 
ny was hampered greatly by labor troubles. 
Another factor which makes for the attractiveness ot 
he company is the fact that the demand for lead is 
eatly in excess of current supply, and prices are steadily 
lvancing. This company also, according to official state- 
ent, producing quite a quantity of silver. 
From all indications, the common stock of St. Joe Lead, 
present levels, is an attractive purchase. 
O 


PRESSED STEEL CAR. 


In line with the advance in the equipment stocks 
’ressed Steel common jumped forward, attaining a price 
high as 113. This was to be expected, for it can be 


asonably expected that the company will receive a 


nsiderable share of the orders for the new equipment 

badly needed by all the roads. While there is some 
talk of a stock dividend, more hope is held out of an 
nerease in the cash dividend on the common stock. 


I 
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New Issues 


Many corporations desiring additional funds and un- 
willing to pay present high rates of interest over a 
long period of years have issued bonds and notes 
maturing from one to ten years. 

The following short term securities which have been 
recently issued can be purchased at prices which will 


yield an average income of nearly 74%. 


| The New York Central Railroad Co. 


Equipment 7% Gold Certificates 


| The B. F. Goodrich Company 


7% Convertible Gold Notes | 


7% Convertible Gold Notes 


| Southwestern Bell Telephone Co. 
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Continental Motors Corporation 
7% Gold Notes 


We invite corre lence regarding these or other 
issues and will send descriptive circulars wpon request. 


| Estabrook & Co. 


15 State Street 
BOSTON, MASS. 
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AMERICAN SUMATRA. 





Quite an upward swing occurred in 
of American Sumatra, but the common did not join ex- 


advanced for this rise 


the preferred stock 


tensively in it. The explanation 
was an early retirement of the senior stock, of which 


there is less than $2,000,000 outstanding. If this is the 
plan. it could be readily carried through, for the com- 


pany has ample resources for such a financial transac- 
tion. The common stock would then be in line for what- 
ever dividends were declared. Based on such an antici- 
pation, the speculative opportunity is in the common, 
yu s et the S S ot flocking into it. 
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| ‘rhe Financial World was established to diffuse the 
this attitude, and will continue to do so, confident in its 
it can count upon the su 


truth about investments, has consistently maintained ||’: 
this ideal || 























When the Lever act was under 


consideration it was organized 


Compulsory labor which solidly stood in opposi- 
Arbitration tion to it. When taking this stand, 


little did the labor leaders imagine 

they soon would face a rebellion 
in their own ranks led by radicals, who wish to do 
away with arbitration, the rational method for adjust- 
ing disputes. 

This is exactly what has happened during the last 
few weeks when a number of outlaw labor men suc- 
ceeded in partially paralyzing the transportation facili- 
ties of the country. These men believe in force; they 
feel they can attain their end by bringing the nation 
to its knees. 

Confronted by this attack from within, organized 
labor leaders are calling for the enforcement of the 
Lever Act—the instrument which once they considered 
would rob them of their power. They now seek in it 
a refuge, for they well recognize a loss in prestige to 
Union Labor if a number of outlaws are permitted to 
make but scraps of paper of their agreements, worth- 
less so far as faith in the sanctity of their contracts is 
concerned, when they can be so easily violated. 

A much greater public concern in the present con- 
troversy is not the position the outlaws have forced 
upon organized union labor, but how to deal with the 
labor problem now that union labor has failed to make 
the men live up to their agreements. A permanent 
Labor Board as is provided in the Cummins-Esch bill 
is no guarantee against labor troubles for, if the out- 
laws will repudiate their own leaders, they are equally 
free to spurn any settlement reached by this process. 
the 
guarantee of peace to the industrial lite of the nation. 
Arbitration by legal process through a duly con- 
stituted labor court, whose decisions are retroactive, 
and arrived at by jury trial, subject to appeals in «a 


Compulsory arbitration appears to be only 


similar manner as all civil disputes are now adjusted, 


seems the one course. 





It is rather surprising to learn 
that the Volstead Bill now before 


S No Congress fot the regulation of new 
a ainda security issues has the endorsement 
Needed 


of the American Bankers Associa- 
tion and the Investment Bankers 
\ssociation. This bill proposes to place the controi 
of all offerings of securities in the hands of the 
Attorney General of the United States. In support 
of its endorsement the association says that, “if the 
bill is enacted into a law, it not only will put a damper 
on all fake stock schemes in states that have not seen 
fit to enact any regulatory laws, but will confer on 
legitimate flotations an approval and certification of 
genuineness that will give them equal standing in each 
state of the Union.” 





This would be a good plan were the country assured 
that the Attorney General were a superman, an in 
dividual so far seeing that he could get at the facts 
about every security issue; could like a prophet reac 

of the 
But where could such a man be found? 


the souls promoters, and determine thet 


honesty. 


No set of men know this any better than commercial! 
bankers and investment dealers. 
they all know that they themselves often have been 
fooled and the clever crook who can break through 
the walls an attorney general has built around security 
offerings will reap untold wealth for he can prate 
about the National Government’s endorsement. 


Shrewd as they are 


We have too much experience of a regretful char 
acter with our dependence on supermen. We 
found that Blue Sky laws have not interfered with 
robbing of the people. We still contend that a law 
compelling publicity, and with heavy prison sentences 


have 


for dishonesty, is after all the best cure. 


ebb 
simply because there is no longer 


Gold mining is at a low 


“A0iINg "ee ng :; 
ae dine much profit in it, except in working 
Mini rich veins. Something must be 
MINING done to revive the industry during 


the period when labor cost is run 
Increased production of gold would heip 
to reduce inflation, since the accepted rule is that ever) 
dollar in gold provides a credit structure for ten times 
that amount. Our gold mining companies are not 
alone in a “de trop” state. 


ning so high. 


Similar unfavorable con- 
ditions prevail in South Africa and in Australia, from 
whence comes considerable of the go!d. 

nly a short time ago the Tonopah Mining Co., 
of our richest gold properties, was compelled to pass 
its dividend. The Yukon Gold Mining Co., anothe: 
large producer of the vellow metal, in its last annual 


one 


report referred to the adverse factors bearing down 
heavily on its operations from which seemingly there 


is no escape except by some artificial expedient. 

A suggestion is made by the American Mining Con 
gress, our representative organization dealing with 
mining problems, that Congress levy a tax of $10 an 
ounce on all gold sold for use in the arts and the manu 
factures and that this tax ld 
miners as a premium for every additional ounce of 
gold mined. Such a tax would not be felt by the 
arts or industry. 


be turned over to 


or” 
fay 


Those who buy gold ornaments are 
dealing in luxuries where it is not a question of dollars 
or cents but largely of desire for the particular orna 
ment to which they are attracted. 

This premium of ten dollars an ounce would quickl; 
revive gold mining in the country and would attract 
capital for the exploitation of such prospects. The 
business of the nation would be appreciably helped by 
this sensible remedy. 
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There is no better man to tell us 

what ails the world economically at 

A World the present moment than Frank A. 

Observer Vanderlip. As First Assistant 

Secretary of the Treasury, under 

McKinley and Roosevelt, he was 

an ideal officer, for he had his fingers on the pulse of 

‘Financial America.” As head of the National City 

Bank he displayed a genius which soon put that in- 

titution in the front rank of the world’s greatest 
banks. 

Men were inclined to scoff at him shortly after the 
armistice because he had the courage to tell the truth 
bout the actual conditions in Europe. But he was not 
misled by an optimism fathered by a wish for im- 
mediate prosperity. He was the prophet, and his 
prophecies have come true more or less. He is a real 
vorld observer and The Financial World regards 
tself as particularly fortunate in inducing Mr. 
Vanderlip to write for it two articles dealing with 
resent international conditions. 

His views are predicated on experience and on a 
broad view point. What is more fortunate is that, 
vhen Mr. Vanderlip is frank in discussing the dis 
ouraging features, he can see come forth a benefit— 
for to be forewarned is to be forearmea. This enables 
us to correct an evil situation—not to sleep over it 
until the menace is at our doors. 


Nations, not unlike the individ- 

ual, seek to advance themselves 

The Bond materially through trade with 
of Trade others. But their efforts are not 
always based upon the golden rule 

of winning such favors by peace 

ful means. When we dig beyond the sentimental rea 
ons responsible for the last devastating European war 
ve find that the mole more culpable than any other 
factor for this upheaval was Trade. There were two 
great rivals for supremacy in international trade, 
Great Britain and Germany ; the first was content with 


peaceful measures to maintain her position, but the 


ther was an envious Iago, blind against reason, who 
vaited and bided her day, as she thought, when she 
uld wrest the scepter of trade away from her rival 

force, and then humiliatingly failed. 

There was a good lesson in this failure; a lesson 
hich some of our far-seeing bankers (probably ii 
ould be better to call them statesmen with a wide 
nge of vision into the future) are quick to sense and 
ail themselves of by advocating a consortium and 
pplying its principles of mutuality to international 
ide relations. 

Consortium, until it was revived of late, was. an old 
d obsolete word. There are many other good oid 
shioned words which could be revived to the world’s 
lvantage. Consortium means fellowship, partnership 
il union—there are no three better words in any 
nguage which more strikingly convey the thought 
what such bonds mean. When men are bound to 
ich other by fellowship, partnership and union there 
little ground for the growth of rancour. 

And the same strong ties would hold nations 
gether. 
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Generally speaking, the rails yielded to pressure be- 
cause of the “outlaw” strike which means that the com- 
panies will have difficulty in.meeting the drain conse- 
quent, which it is said it will require some sixty days to 
recover from. 

A new development, however, is the fact that the 
strike may prove to be not an unmixed evil. In other 
words, it may serve to hasten the action of the Inter- 
state Commerce Commission in connection with appeals 
by the roads for increased rates, or an adjustment which 
will place them in line for ability to earn the amount pro- 
vided for by the Transportation Act of 1920. 

There has been considerable sentiment to the 
effect that Congress has been niggardly in respect to 
allowances for equipment. Many railroad managers are 
now stating that it is time for the roads to go it alone 
and to cease depending upon governmental succor. 

The Street anticipates a great amount of new railroad 
financing this year. There is a general belief that, after 
a lull of years, the public will be asked to subscribe to 
new bond and note issues in large amounts. While not 
preparing for any lavish expenditures, the roads are 
getting ready to make additions to equipment and to 
make necessary improvements which will bring their 
service up to the point of adequacy and efficiency de- 


some 


manded in the public interest. 


ERIE RAILROAD. 

People have been so accustomed to hear this 
spoken of as “poor old Erie” that it is quite a relief to 
find that the company occasionally can come forward 
with something encouraging. The report of earnings for 
March shows much improvement over the same period 
last year, which is stimulating. Apparently Mr. Under- 
wood can do much better when he is free to exercise his 
own untrammelled judgment than when he is handicapped 
by governmental management. There may be some real 
life in the road after all. The announcement that pros- 
pects for the ensuing year are brighter will prove in- 


road 


teresting and a relief to bondholders. 


NORTHERN PACIFIC. 

A very satisfactory improvement for 1919 over the pre- 
ceding year for Northern Pacific comes as a reason for 
self-congratulation by stockholders. The road earned 
last year, $8.73 for the common, as against $8.33 in 1918. 
The gain is slight, but it is reason for encouragement 
nevertheless. Railroad stockholders have come to the 
point where they feel like venting their impatience in the 
expression “bad cess to government management.” The 
fact that this road began to pick up in the days when 
the preparing for the transfer to 
private management, is assuring. There was reported a 
deficit; in other words, the road did not earn the full 
Federal compensation or standard return. For this rea- 
son this road perhaps will not appear as attractive as 
those which were able to earn the full compensation. 


Government was 


READING. 

The old war horse of the rails, Reading, acted well 
during the strike and, from all appearances, the wise 
one are accumulating the stock, confident that the com- 
pany can be depended upon to rise above temporary dis- 
turbances. Generally, there is anticipation of con- 
siderable activity before long in this stock, with prices on 
the upgrade. Of course, Reading always stands at the 
front of the rail list, save when Southern Pacific presses 
in for spot light attention. But Reading followers have 
reason for confidence in the future of their stock. 
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Habirshaw Electric 
Cable Company | 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 


Price, Par $100 Per Share 
Dividends Quarterly 
To Net 8% 

Write me to-day for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend-paying 
New England and New York State industrial stooks. 


36 Pearl Street, Hartford, Conn. 




















BABSON, THE PANIC METERIST, UNDER FIRE. 


Always a self-advertiser, Roger W. Babson is just now 
the target for unwelcome publicity at the hands of a 
Joint Congressional Committee, which has been at work 
investigating the Creel Committee on Public Information. 
Together with George Creel, C. T. Clayton and Edward 
Rochester, he is charged with having transferred to 
himself, without cost, the valuable Official United States 
Bulletin, with its valuable including a 
large paid subscription list. 


appurtenances, 


Creel denies the allegation and claims Babson only 
copied the list of names of the subscribers, a thing which 
any one could have done. If this were really so, then 
Mr. Babson’s competitors, some of whom are rated as 
reliable economists, though they do not 


similar circus-like fashion, 


much more 
parade their abilities in a 
were not let in on the secret. 


Babson must clear himself of this charge, which inti 
mates that while in the employ of the Government h« 
was looking out for Number One. 


In the acquisition of these names Babson probably felt 
he was rendering a public duty by bringing to the atten 
tion of 30,000 people whose names were not already o1 
his list the great value and infallibility of his panic mete: 
—a discovery of his that becomes at once violently agi 
tated with the first signs of a panic. At times there are 
some advantages in working for the Government. 


There were quite a number of dollar-a-year men who 
could well afford to work for this nominal sum becaus¢ 
of the contracts they were in a position to swing. But 
Babson was not among this class. He received $5,000 a 
year and enough advertising for himself out of his jol 
to have been able to pay the Government a good pric¢ 
for its valuable records. 
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Syndicates—How They Are Conducted 


The Origin of the Syndicate—The Form Used by Participants 
—TIt Follows a General Form—Interesting Points in Syndicate 
Agreements Made Clear 


By WILLIAM SEBERT SCOTT 


HE steps leading up to the distribution of the 
securities are as follows: 

An organization has found need for funds, and 
for this purpose proposes to make an issue of securities. 
It takes the matter up with already established investment 
banking affiliations or proceeds to make such connections. 
The next stage is the investigation by the bankers, and 
with this being favorable, an original contract is made, 
taking a form previously outlined. It is to be remem- 
bered,although it does not always follow, that there may 
be more than one banker party to this original agreement 
dependent upon the size of the issue, the character of the 
security, the market to which it will appeal, and the 
affiliations of the corporation. 

Following this comes the process of placing the securi- 
ties in the hands of the investor by the formation of a 
syndicate under an agreement of underwriting and the 
public offering. This stage may be omitted, the bankers 
selling the security direct to their customers, but as a rule 
the distribution is accomplished by means of syndication. 

As noted the agreement for syndication follows and is 
based upon the terms of the original contract, in that the 
ybligation of the banker who originates the business is 
transferred to those who become syndicate members to 
the same extent as if they were parties to the original 
ontract. 

3efore discussing the form and terms of syndicate un- 
derwriting agreements, it would be well to clear up the 
ambiguity in the terms used in this connection. For this 
it will be necessary to consider them in the light of 
etymology. 


‘ ” 


The word “syndicate” is from the Greek word “syn 
meaning together and “dike” meaning law. Underwriting, 
yr the distribution of risk, now insurance, was originally 
in agreement among merchants for the sharing of busi- 
ness hazards. Expressed in writing, this agreement was 
signed by the parties thereto, who so. signing, wrote 
their names under it, thus becoming underwriters. 

From this it is developed that the 

Underwriting is the amount to be risked at a price; 


Syndicate—is the parties who are joined together to 
share this risk and the 


Agreement—is the statement of the purpose for which 
risk is taken and the right and power of the parties 
who are members. 

As to the object for which the syndicate is formed, 
there is but one—the liquidation of the liability assumed, 
by the distribution of the securities, although the purpose 
may be phrased in many ways: namely—a syndicate to— 

Purchase and underwrite the sale of 

Purchase and underwrite the subscription for 

Purchase and offer for subscription 

Purchase and offer for sale. 

It is necessary to note here that the syndicate agree- 

ent is never conditional in its terms; the obligation of 
he syndicate members being definitely fixed. Of course 
there is no liability if the security is not issued or does 
not meet the requirements of the original contract as to 
legality, etc., but even in this event, the subscribers to the 
igreement may be obligated for their proportion of any 


expenses incurred. 


Now, as to the formation of the syndicate; it being 
understood that the house, or one of the houses, party to 


the original contract, act as syndicate managers. Then 
comes the decision as to the price and terms upon which 
the security is to be underwritten; the price at which it 
will be offered to the public and the commission and dis- 
counts to be allowed. Next a list is compiled of those 
eligible for syndicate members, and dependent on the 
policy of the issuing house, those selected are either 
offered a fixed interest in the syndicate or are asked to 
join the syndicate. In the latter case the syndicate man- 
agers reserve the right to give a smaller amount than that 
applied for. These two methods are termed syndication 
by “direct participation” and “allotment;” the agreement 
under either plan being alike in all other respects. 

In a study of syndicate agreements the most striking 
feature is the lack of uniformity and the obscurity as to 
the exact liability of the participant. A certain irregular- 
ity cannot be obviated, but it is believed that a form 
could be drawn up that, with minor changes would be 
standard for all syndicate operations and clearly define 
the liability of the participants. Especially should the 
liability be made clear under— 


1. The amount of their participation. 
2. The proportion of the unsold securities in the syn- 
dicate. 
3. The losses of the syndicate. 
. The securities repurchased by the syndicate. 
. The portion of the unsold participation. 
6. Taking up securities for carrying purposes. 
7. The securities withdrawn from the syndicate. 
8. Obligations of other participants. 


wn 


While the following is not offered as a model, it is 
given as a form which it is believed states the obligation 
of the syndicate members as to the above liabilities. 


2. The underwriting price to the Syndicate is .... and 





accrued interest which price in each case is %o less 
than the offering price and includes a profit to us. 
ft. See dane are to be offered at and accrued 
interest to net over ....%. All sales are to be made for 
Syndicate account and subject to confirmation by the 
Managers. It is expected that ........ in definitive form 
Il be ready for delivery on or about ............ 


4. Participants will be allowed a selling commission of 
: % on confirmed sales, of which ....9 @ may be re- 
allowed on sales to dealers, financial institutions and in- 
surance companies. Deliveries will be made to Partici- 
pants at the issue price, less the selling commission of 


or 


©. An additional c 





c 


lission of ....% will be allowed 





on sales in excess of the amount any participation, 
which additional commission will be paid upon settl!e- 
ment of the Syndicate account and charged pro rata to 
t account of those Participants who sell less ........ 
than the amount of their participation. 

5. The liability ticipants shall be limited to the 
amount of their respective participations, and shall be re 
duced by the amount of their confirmed sales, except as 


provided in paragraphs 9 and 11. 
6. Subject to your acceptance being received at ..... a% 
ha Dew we have reserved for 


you a participatior Get SR rare rea in the above 


7. The may be offered by the Participants im- 
acceptance of their par- 


4 lel 


(Continued on page 27) 
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Hoard in Wall Steet 


Dy the Saunterer- 


Never in the world’s recollection has there been a 
time when there was greater danger than now in fol- 
lowing stock market “tips.” Not one of a large number 
of market oracles who have been saying lately what 
was going to happen have been sustained by the mar- 
ket’s action. False “tips” have been in the market for 
more than a month. Late in March what was supposed 
to be information from the very best sources advised 
that United States Steel common stock was to have a 
break and that it would be profitable to sell it “short.” 
It was then around 101. The stock promptly advanced 
and did not stop until it had reached 107%. Mexican 
Petroleum common was also tipped for a severe decline. 
It advanced with great rapidity to 20634, a rise of 20 
points or more. Ten days ago, following a remarkable 
rise in Baldwin Locomotive common stock to 148, at 
which figure the shares were 45 points above the low 
of early February, the writer, who is associated with 
a Stock Exchange house, was told one morning before 
the opening of the Stock Exchange that a big buying 
order for Baldwin Locomotive had been sent to the 
Exchange and that the stock was about to have a big 
rise. Baldwin at once began to decline and had a sharp 
sinking spell. 


——-(j}-—— 


Still later United States Steel common was reported 
widely to be ready for a big advance. The basis for the 
tip was a report that the Steel Corporation directors 
were ready to declare an extra dividend in Liberty Bonds. 
The tip and the report about the dividend were both 
false, as no dividend is in contemplation and the stock 
declined instead of advancing. It is believed that the 
tips to buy were the last cards the pools in these stocks 
had to play and they hoped thereby to sell a little more 
stock at the advanced prices before quitting the market. 
One should always think twice before accepting tips, and 
a good rule to follow is to look back at a stock’s record 
for two or three months and find just how much of a rise 
or fall that stock has had before considering the value 
of the tip. If a stock has risen 30 or 40 points in the 
period mentioned it is a practical certainty that the 
advice to buy should be ignored. The higher a stock 
has gone the more insistent and persistent do the tips 
come to the traders to buy and vice versa when a stock 
has had a big decline. 

‘nsisidiiiasctileas 


Consternation is the word that best describes the feel- 
ings of executives of the smaller and weaker roads 
when they learned that the Pennsylvania and the New 
York Central had sold bonds and notes to bankers on 
about an 8 per cent. basis and that the public could 
buy the new bonds and notes at a price to yield 7 per 
cent. This meant that the railroads with poor credit 
would have to pay 9 and even 10 per cent. for newly 
borrowed money, if they were able to borrow at all. It 
also means that the bankers have been impressed with 
the extravagance and reckless spending which has been 
indulged in by the public since the armistice and that 
they find savings have not accumulated in the volume 
required to make new capital plentiful. The stock mar- 
ket speculation and general inclination of the public to 
“take a chance” on anything promising a quick profit 
have been factors that have played hob with the invest- 
ment market. The bankers have now boldly appealed 
to what capital there is available by giving a rate of 
interest hitherto unknown with such strong roads as 
the Pennsylvania and New York Central. If these two 
offerings shall find a wide and popular demand for them, 
the move may mark a turning point-in the investment 
field that will bode no good to the speculators, but will 
be of immense benefit to the investment market. 
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companies are treated in a special 
circular now ready for distribution. 


E.W.Wagner&Co. 


Established 1827. Chienoo 


The leading automotive accessory 
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200,000 Tons Annually | 


This country manufactures half the world’s pro- rH} 
duction of chocolate—a profitable and rapidly- 
growing industry. The net annual earnings of 


l 
ROCKWOOD & COMPANY i 
increased from $176,877.08 in 1914 to $1,508,655.15 
in 1919 or over sia times the dividend require- 
ments on its 
8% Cumulative Preferred Stock 
Price: $100 per share, to net 8%. 





| 
| 
| 
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Hollister,White & Go. 
50 Congpess Street, Boston Hi 
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We Advise the Purchase of 


U. S. Worsted 


2nd Preferred and Common 





L. Sherman Adams 
Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 


New York Telephone: Canal 1674 
70 State St. BOSTON | 











We offer 
City of Stuttgart, Germany 
4% Bonds 1920 


Price and descriptive letter on request. 


LYNCH & MSDERMOTT 


2 WALL ST.NY=Ze/ RECTOR 2515 = 














Unlisted Securities: | 
Bank Stocks Steel Stocks Sugar Stocks | 
Trust Co. Stocks Industrial Stocks Tobacco Stocks 
Insurance Stocks Publie Utilities 
Bought—Sold—Quoted 
STONE, PROSSER & DOTY 
52 WILLIAM STREET HANOVER 7733 
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**Investment Opportunities’’ 
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Every investor should have a copy of our new 
booklet, “Investment Opportunities,” which 
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N describes ten carefully selected securities com- 

N bining to a remarkable degree, safety of 

N principal and steady income return. Z 
N These issues can be purchased 4 
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European Credits 
(Continued from page 5) 


a fact that investment in foreign countries by the Ger- 
mans was coincident with the country’s commercial ex- 
pansion. Of course the German government maintained 
a firm control over the foreign investments of her sub- 
jects, seeing to it that they were made in those indus- 
tries and those countries where and by means of which 
German manufacturing might be benefited most. 

France, before the war one of the wealthiest, per cap- 
ita, countries in the world, saw the foreign investments 
of her people grow from some $2,000,000,000 in 1870 to 
more than $10,000,000,000 in 1914. The bulk of this huge 
investment was in government and municipal bonds bear- 
ing a fixed rate of interest. 


Prior to the war the financial] marvel of the world was 
the abundance of capital always to be found in London. 
To the financial student the explanation was obvious. 
sritish capital—the dollars of saved invested capital of 
the people of Great Britain—were in every advantageous 
country on the globe. And in consequence the dollars of 
owed capital constantly were flowing into the then finan- 
cial center of the world. 


America’s opportunity seems to rest in Europe’s need 
-in the world’s need. We have goods and, by learning 
the virtue of thrift, we can produce the capital. So our 
duty seems well put, when the words of Dwight W. Mor- 
row, of J. P. Morgan & Co., are used—“Work, save and 
invest.” 


Author’s Note—Indebtedness is expressed to the 
work of Albert W. Kimber, Sir George Paish and 
J. Lawrence Laughlin, in the preparation of this 
article. Statistics used are from Kimber’s “For- 
eign Government Securities.” 


oo) 


COCA COLA. 


A better explanation probably than any which could 
be advanced why Coca Cola stock has been so laggard 
is in the company’s own balance sheet, where it will be 
discovered that nearly $25,000,000 value is placed on the 
formulae, trade-mark and good will. This valuation al- 
most squares with the total authorized preferred and 
common stock. Some day Coca Cola may be worth all 
this money, but as yet the speculative element is not 
of this opinion. Nor is Coca Cola in an entrenched posi- 
tion, for in certain quarters in the South it is regarded 
as a drug, and this has caused an agitation against its sale, 








Precise Knowledge 
Authoritative Statement 
Good Reading 


Guide the Purchaser and Seller of Odd Lots 
if they follow the news and comment of 
The Odd Lot Review. This is true because 
there appear weekly in its pages— 
The complete, terse, lucid results of 
investigation and analysis of securities. 
The suggestions regarding investment 
securities. 
The warnings against stocks and bonds 
about which the outlook is dubious. 


The weekly articles which are inter- 
estingly written and which are based 
on a solid foundation of fact. 


Can you afford to miss one of the 52 issues? 
The subscription price is but $2 for One 
Year. Only $1 for Six Months. 


Cut out and mail the coupon below to 


THE ODD LOT REVIEW 


61 BROADWAY, NEW YORK 


THE ODD LOT REVIEW, 
61 Broadway, New York 


Enclosed find $2.00 | for which please send me 


the next } 52 ( issues of your paper. 


Name 


Addwess 


City and State api eoseea aoeaeea aal 
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AMERICAN TOBACCO. THIS HOUSE OFFERS TO 

Commentators offer the remark that announcement of ALL CLIENTS INTERESTED 
the stock dividend of American Tobacco did not affect IN UNLISTED SECURITIES 
the price of the stock on the day the intelligence was 
made public knowledge. In passing, why should it? Does 1—Accurate Quotations 
the handing out of new stock certificates add to the in- 2—Proper Executions 
trinsic value of the stock, or add to the stock’s earning 3—Prompt Reports 
power? Of course speculators, whose imagination is of 
all things most peculiar, find stimulation in stock dividend EALING through us you are assured of 
possibilities and declarations. But, coming down to brass getting the same kind of satisfactory 
tacks as it were, what reason have they for being so service you would expect if you were 
stimulated? Dissolution of American Tobacco Securities, dealing in listed stocks through the highest 
which brings back to that company’s security holders type of stock exchange houses. 


their Tobacco stock on the basis of one for four, did 
not seem justification for attack on the Securities stock. 


ase EXSMITH & Co. 

BURNS BROTHERS COAL. a 
Stocks of Burns Bros. came in for considerable at- SECURITIES 

tention in the last few days, largely as a result of rumors “ ‘ s 

regarding proposed consolidation with other companies 52 BROADWAY, NEW YORK 

and a possible resumption of stock dividends. It has Broad 194-5-6-7 

been announced that the board of directors is com- 

pleting plans having in view a merger of the company 

with Farrell & Son. Such a consolidation would mean Established 1893 

the amalgamation of two of the largest retail concerns 

in New York. There also is a report current to the ef- CLARENCE HODSON & CO. 

fect that American Ice may come into the proposed mer- 

ger. In three weeks there has been a rise of some 20 


points. The stock seems to be in a strong technical posi- Investment Securities 


tion. The company is known to be strongly fortified 

















26 Cortlandt Street, New York 


with surplus and working capital. A . . 
i eee one Credit Finance Co. (Commercial Bankers) 


7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. Pays 15%4% 
Quarterly. Ask for Circular C. 


FAMOUS PLAYERS-LASKY. 
We Americans are an amusement loving people, and the 
Famous Players-Lasky Corporation not only realizes 























this fact, but profits handsomely because of it. Net Fair & Co., Inc. (Chain Jewelry Stores) 10% 
profits for the common stock for last year were $15.36 per Preferred Stock participating up to 20%. 
share. The corporation shows an excess of current Pays 2%% . 

Phe 6% Quarterly. Ask Circular F. 
assets over current liabilities of more than $15,000,000. y Q > per Coe 
The common stock is selling, at this writing, round 85. — 


Earnings are likely to continue at a satisfactory rate, 
and as general appreciation of amusement stocks is in- 
creasing, this one should come in for considerable 








favorable attention. 


Keep on 
Turning 


GENERAL MOTORS. 

General Motors has been under pressure and this has 
been followed by the statement that large financial in- 
terests are in disagreement with the management and 
are, as a consequence, getting out of the stock. The 
company seems fated to be visited by things unfavorable. 
There are many who feel that the certificates are selling ially to their income by turning fre- 
high. There were some heavy sales within the past few quently their short term bonds 
days, of both old and new, but the offerings became bought during this readjustment 





Many investors have added mater- 














quickly absorbed. The general mood displayed, however, period. 
is one of reaction. If you exchange your 7% bonds 
two or three times during the year, 
PAN-AMERICAN PETROLEUM. you can often combine a high degree | 
This stock has been responding to bullish activity of safety with a yield usually ob- 
lately. As a concomitant, and doubtless also as a reason, tained only in speculative securities. | 
there have been inferences of pending developments of seats Aeiad, Mai itaaitile 
importance. The trading has been very aggressive and mg our plan for the frequent 
confident, particularly in the class “B” stock. There has turning of your investments. 
been the intimation that stockholders may anticipate 
an early stock dividend. This fact may account for George H. Burr & Co. 
some of the activity. There does not seem to be an Investment Securilies 
excuse for the fact that the “B” stock selling so many Equitable Bldg. 
points below the “A” inasmuch as the dividends on each New York 
are the same. The sole difference between them is that 
























the latter has the voting power. 
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Syndicates 

(Continued from page 23) 
ticipations. When reports of sales sent by wire are con- 
firmed by mail, Participants should definitely state that it 
is in confirmation of a sale previously reported by wire 
and thus avoid duplication. You have the privilege of 
confirmation of sales up to ....% of the amount of your 
participation, if reported before the close of business, 
itecadeeeabesbenass Subscriptions in excess of this ....% 
will be subject to confirmation. Circulars will be supplied 
by the Managers in reasonable amounts upon request, 
but Participants are not to advertise the ........ until 
released by the Managers, and then only a Participant’s 
expense. 


8. Participants may be called upon by the Managers at 
iny time during the life of the Syndicate to take up and 
pay for their participations at the issue prices less the 
selling commission. ........ so taken up shall be for 
-arrying purposes only and shall be held subject to direc- 
tion of the Managers during the life of the Syndicate. No 
part thereof shall be sold without the written consent of 
the Managers. 


9. The Managers may in their discretion change the 
ssue prices and the selling commissions without notice. 
They may in their discretion purchase and resell the 
5 see of this issue for Syndicate account at such prices 
and in such amounts as they may deem advisable, may 
borrow money for account of the Syndicate and pledge 


SyNGiate «6.060010 as collateral therefor. If any ........ 
remain unsold at the expiration of the Syndicate, the 
Managers may sell such ........ , at the then net cost on 


the Syndicate books, to any person or Syndicate, and the 
Managers may participate in such Syndicate, or the Man- 
agers may in their discretion call upon the Participants to 
take up and pay for such ........ in proportion to their 
liability respectively at that time on their participations. 
Should any ........ remaining unsold at the expiration of 
the Syndicate be thereafter sold as above provided, de- 
ductions from Syndicate Profit Account arising from such 
sale shall be charged, in the first instance, against the 
profits of Participants who have failed to sell the full 
amount of their participations in proportion to the unsold 
acixteekee left in their account, and any further deductions 
necessary shall be charged pro rata against the remaining 
profits of all Participants. 


1 Se: Sruemdichte: Well. CRO OO 606050s000cavcwwwsens 
unless sooner dissolved by the Managers in their discre- 
tion. The Manager, however, reserve the right to extend 
the Syndicate for an additional period or periods, such 
extensions not to exceed in the aggregate sixty days. 


11. Participants will be responsible during the life of 
the Syndicate for ........ sold by them, and may be re- 
quired to take up at the issue prices any such ........ 
sold by them as may be offered in the market at or 
below such prices and repurchased for the account of 
the Syndicate. Participants will share in Syndicate 
profits, losses and expenses pro rata, subject to the ad- 
justment of the selling commissions. Apportionment and 
distribution by the Managers of profits, losses and ex- 
penses, and adjustment by them of commissions, shall be 
-onclusive upon the Syndicate and the Participants, as 
shall be the written statement of the Managers of the 
results of the Syndicate. 


12. The Managers shall have the sole direction, with 
ull discretion and unrestricted powers, in all Syndicate 
matters, and may at any time, at their discretion, dissolve 
the Syndicate on notice to Participants, and will make no 
-harge to the Syndicate for their services as Managers, 

for originating the business, having been otherwise 
ompensated. They will, however, charge the Syndicate 
vith expenses incurred by them as Managers. 


13. Nothing herein contained shall constitute the Par- 
ticipants partners with the Managers, or with one an- 
\ther, nor render the Managers liable for the obligations 
of Participants. 

14. The Managers shall not be liable under any of the 








SPECIAL CIRCULARS ON 
American Car & Foundry Co. 
Write for Circular 1568 


Pressed Steel Car Company 
Write for Circular 1572 


45 Issues of Conservative Investments 
Write for Circular 1570 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago Stock Exchanges 
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provisions hereof, or for any matter connected herewith, 
except for want of good faith, and no obligation not ex- 


} 


pressly assumed by them herein shall be implied here- 


from. 


15. Any notice hereunder from the Managers to the 


Participants, or any of them, shall be deemed to have been 
duly given if mailed or telegraphed to the Participants 
directed to the addresses furnished by them. 


In confirmation of your acceptance of the amount and 
conditions of this participation, kindly sign the form set 
forth at the foot hereof and promptly transmit the same 
to the Managers. For particulars regarding this issue, 
attention is called to the enclosed circular. 


Yours very truly, 


ee 


Syndicate Managers. 


Syndicate Managers 
Dear Sirs: 

The undersigned hereby accepts the participation speci- 
fied in the above communication upon the terms and con- 
ditions set forth therein 


aR an ee PCR ele, een heer ie 
Clause one in the above form has been omitted in 
that it must vary in all syndicates, being the paragraph 


which is descriptive of the issue to be made and covering 
the purpose for which the syndicate is formed, i. e., “to 
purchase and underwrite the sale of,” etc. 
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Investment Securities 


Specialiste in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 





SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Rector 9977 
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Pittsburgh Coal 


(Continued from page 13) 


Let us examine the financial statement for the 
ending December 31, 1919, and ascertain what the com- 
pany owed when it came to winding up the business for 
that Many of these items will remain unchanged 
at the the current year. 


year 


year. 
close of 

Of first importance is the interest on the funded debt of 
$20,506,789. This interest payment amounted to $1,038,128. 

There is $36,000,000 of preferred stock. 

Dividend requirements totaled $2,160,000 for preferred 
and $1,608,460 for the common stock. 

At the close of the year the bills and acounts payable 
totaled $5,204,857. 

Loss and insurance totaled $496,182; employes’ pen- 
sions, $32,978; depletion of lands and depreciation of plant 
and equipment, $2,493,053. 

Here is a point developed at this stage of our examina- 
tion of the financial position of this company: 

The excess of current assets over current liabilities for 
the year ending December 31, 1919, was $12,002,605. 

The margin of safety, or the proportion of total net 
income left over after deduction of all charges, including 
interest on floating debts, sinking funds, etc., was 89%. 
In 1913 it was 79. This fact is noteworthy in view of 
the fact that greatly increased wages and other costs 
of operation, together with strike difficulties, came in 1919. 

3. How Is It Managed? 

The next test is—How is the company managed? 

The character of the management of this company is 
judged by the amounts set aside for depreciation, insur- 
ance and other charges. The financial policy of the com- 
pany has a general high rating. Distribution of dividends 
has not been in excess of what conservative policy would 
dictate. 

The several vice-presidents who are in charge of differ- 
ent mining fields are all capable coal operators as well as 
competent business men. 

Altogether the management enjoys a high reputation. 

4. What Is the Earnings’ Record? 

What a company owns, and what it owes, 
are interesting facts. Years ago, corporations showed 
just that and no income statements. But, after all, the 
thing which interests an investor most, and the most im- 
portant information upon which he can rely for basing a 
a company’s investment value, is—what 


of course, 


fair estimate of 
can the company earn as a going concern? 

To all appearances, Pittsburgh Coal has unusual earn- 
ing capacity. Its record, indeed, is an crviable one. 

For example, at the close of the year ending December 
31, 1919, the had a total surplus of earnings 
amounting to $23,822,632. 

Although the 1919 earnings fell a trifle below those of 
the previous year, had the company closed down com- 
pletely at the end of October it would then have earned 
a sufficient amount to pay all dividends, fixed charges, and 
have left a comfortable surplus. 

The stock of the company is well protected by working 
capital. 

The stocks of this company appear to be a good specula- 
tive investment. The common, which pays a $5 dividend, 
shows a yield of 8% on the present selling price of around 
62. Recalling the strength of surplus, that the stock 
earned 7.46% last year, that there are tangible assets 
applicable to the common of more than $200 a share, the 
junior stock of Pittsburgh Coal is worth the investor’s 
favorable consideration. y 


company 


—_O—— 


STUTZ MOTORS. 


While the younger Ryan may contend Stutz Motors 
is worth even the high price of $724 a share, at which 
the stock sold at auction, market opinion does not share 
Last week it sold over the counter 
market, 


his optimistic view. 
at prices ranging from $400 to $710, and in a free 
without artificial support, it legitimately would be selling 
for less. 
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Another big strike! It is said that there may be established 
some connection between the strike and I. W. W. and Bol- 
shevist propaganda. Whatever connection is established, 
something at least is certain. The strike is an insolent affront 
to the only “one big union” true citizenship can recognize— 
the United States. 


The real sufferer is the Average Man. It is to be wondered 
what he is thinking about it all. No doubt, with Cicero of old, 
he longs for that sort of republic in which there will be 
neither ambitious demagogues or violent conservatives, insidi- 
ous radicals or smug reactionaries. 


* * * 


3efore leaving Cicero, it is both instructive and entertain- 
ing to read Ferrero’s “The Greatness and Decline of Rome.” 
In his chapter dealing with the search made by Cicero for the 
basis for his ideal republic, Ferrero presents an interesting 
analogy. 

Cicero, in common with all the thinkers of that time, was 
impressed by the unrest and unsettlement following the close 
of the Punic Wars. He sought a means of conciliating im- 
perialism with liberty, progress with prosperity, luxury and 
wealth with social and political discipline. 

Cicero was able to formulate a theory. Students of the 
classics find it interesting reading. But the world has not 
been able, thus far, to do anything with it. 


* * & 


It is difficult to harmonize an era of wealth, luxury, ex- 
travagance and ultra-radicalism with progress, and social and 
political discipline. The only hope is the innate common sense 
of the Average Man. 


The men who drafted the Constitution of the United States 
perhaps did not foresee what was going to take place in the 
year 1920. But they had a pretty fair idea of democracy. 
We might try getting back to those first principles. 

Historians tell us how Washington treated with the 
rebellious spirits of his time. The same sort of treatment 
hould prove practical now. 


* 2 8 


Our great bankers find a great many things out of joint. 
But they seem to have an abiding faith in ultimate correction. 
They are not iconaclasts, although they may be severe critics. 

The fact of the matter is, the average banker critic is a 
“constructive pessimist.” 

John Morley has written something rather interesting in 
this connection. He says that Montaigne “could sleep tran- 
juilly on the pillow of doubt, content to save his life, leaving 
many questions open.” 

Of Voltaire, Morley says: “He was ever in the front and 
center of the fight, and never considered that truth was a 
treasure to be kept discreetly hidden in a napkin.” 

Yet Voltaire’s critics called him a revolutionary destructive. 

The big banker sees things as they are. He uncovers the 
truth in conditions. He seems too calmly sound in his judg- 
ment to be a destructive of any sort. 


MAXWELL MOTORS. 


Earnings of Maxwell Motors for the past eight months 
ended with March 31 are reported as $2,992,000, and it 
is anticipated that when the full year’s earnings are in 
they will reflect gratifying results. So far this improve- 
ment in the company’s business indicates the reorgani- 
zation has been beneficial and that the corporation is 
now moving forward in the right direction. 
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Industrial Needs for Cotton 


B. C. T. Revere 

In considering the revival of the textile industry after 
the war, most persons speak of the requirements for fin- 
ished cotton goods in terms of fabrics which are worn 
as clothing. More than a quarter of a century ago one 
of the bull leaders of the cotton market stated that if one 
inch could be added to the tail of the Chinaman’s shirt 
the South would have no difficulty in disposing of a 
bumper crop at top prices. In other words, it was the 
fashion until recent years to regard cotton as merely 
raw material for mankind’s wearing apparel. 

It is an ill wind that blows no good, and the heart- 
breakingly low prices along in the 90’s, when cotton sold 
around five cents per pound in the South, laid the foun- 
dation for the high prices which the planter is receiving 
today. Cotton got so low that it was cheaper than many 
other raw materials of industry. Cotton bags were sub- 
stituted for barrels for flour and cement. Cotton was 
substituted for leather to a marked extent, although cat- 
tle were selling below four cents per pound on the hoof. 

As a result of industrial experiments and innovations 
due to the low price of the commodity, cotton crept into 
fields hitherto unknown. It was found so much more 
satisfactory than the materials it displaced that today 
it is regarded as a necessity instead of a temporary ex- 
pedient. 

Much as the world needs cotton today for shirts, 
“household linen,” dresses, collars and the like, an in- 
dustrial demand for the staple is growing and insistent. 
Every acre that can be put into long staple cotton finds 
a ready market for its output at the hands of automobile 
tire manufacturers. The long staple American cotton is 
superior to Egyptian for this purpose on account of its 
heavier body. Not only do automobile tires make a 
tremendous demand on the crop, but cotton duck is used 
to the extent of hundreds of thousands of bales yearly 
to make seat cushions and tops for motor cars. In every 
practical respect it is as good as leather and it is cheaper 
as well. The now highly prosperous paper industry uses 
a vast amount of wide, heavy duck for drying paper as 
it is pressed from the pulp. The paper industry never 
before in its history consumed as much heavy cotton 
duck as it does today. 

There is a world-wide demand for harvesting machin- 
ery to replace the implements worn out in this country 
and those destroyed in Europe during the war. Self- 
binding reapers and threshing machinery call for a large 
output of heavy fabrics, and the demand for this particu- 
lar purpose exceeds all previous records. 

For the next few years the necessity of restoring the 
equipment for our railroads will call for an enormous 
quantity of cotton goods of heavy and medium weight. 
The heavy goods will be used chiefly for airbrake hose, 
while those of medium weight will be used for the enam- 
eled tar ceilings of passenger coaches. Under ordinary 
conditions the annual needs of the railways of the United 
States would call for at least 200,000 bales of cotton. 

The postponed requirements of industry throughout the 
world, therefore, will furnish a demand for cotton that 
is likely to sustain prices for several years. Naturally 
the requirements for clothing will have first call, but 
industrial needs must be met, and if the attitude of auto- 
mobile manufacturers furnishes a fair index, price will 
not be as much of a consideration as will ability to make 
delivery. 

Cost of Cotton Growing. 

Following is an extract of a letter received by S. M. 
Weld & Company from their traveling crop expert in 
Texas. The writer is a man of the widest practical experi- 
ence in the observation of cotton crops and his com- 
ment throws a good deal of light on the cost of produc- 
tion in Texas. 

“We are having a good deal of talk through the public 
print about the pink boll worms and what a hardship 
we would inflict on the farmers to make and enforce a 
non-cotton zone where this pest has appeared. While I 
am not able to say one thing as to the danger or dam- 
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Our Present Prosperity 
(Continued from page 4) 

But inflation, great as it is, is not by any means the 
only great problem where we need sound economic public 
opinion. Take the whole matter of the treatment of pub- 
lic utilities, such as the railroads. The railroads have had 
an experience of government management, which, on the 
whole, has condemned government management. They 
have been turned back to their owners in poor physical 
condition with a tremendously increased wage cost, with 
impaired earning power, under a law which will take half 
of all they earn above 6 per cent. That has left the rail- 
roads with impaired credit and with the greatest need for 
credit that they have ever had. 

There the roads are, and if they become impaired in 
efficiency, the whole country’s wealth is in danger. If 
it is endangered by the failure of operation by the owners, 
we will have up the question of nationalization, and I 
can see how we might be led into nationalization, al- 
though a great many people were against it because there 
is no other course. 

We need a sound economic understanding of the prin- 
ciples of foreign trade. There have been some great 
changes come into our foreign trade. We have become a 
creditor nation. But if the interest on our foreign obliga- 
tions is ever to be paid; if the principle is ever to be re- 
turned, it must be in goods. There are to be distinctly two 
sides to our foreign trade in the future, and our foreign 
trade policies ought to be formulated in the light of an 
acquired understanding of facts and a comprehension of 
economic principles applicable to those facts. 

We ought to have an economic understanding of the 
facts of government We know that the 
government is extravagant; we know that in this fiscal 
year ending next June, the year that began ten months 
after the war ceased, we will spend seven billion dollars 
as against seven hundred million as the highest point 
reached before the war. Ten dollars to one! We know 
that we are running behind with our ordinary receipts, 
compared to our ordinary expenditures, $100,000,000 a 
month, and that means further inflation. 


extravagance. 


Let us hope for a better understanding, a better im- 
agination, to see what those things around us mean, what 
those factors are tending toward, what our relation is to 
the rest of the world. With the development of that 
vision, the gaining of that imagination, I would say that 


there is a wonderful future for us, because we have the 
resources of business, the organization, the relative rela- 
tion to the rest of the world; altogether, such an oppor 
tunity as no people ever had in the world for materia) 
prosperity. But we will need something more than 
material advantages. We will need moral leadership. If 
we can only have the imagination to see that opportunity, 
to take up the leadership the world has laid at our feet, 
we shall march on to a new America, finer, greater, more 
prosperous than anything ever pictured in our most op- 
timistic dreams. 

(Another article by Mr. Vanderlip, on the European 
situation will appear in the issue of May 3.) 
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The South’s Loan Field 
By C. M. Harger 

HILE comparatively little attention has been 
WW given to the farm mortgage field of the South 
it is nevertheless making great strides in its at- 
tractiveness for the investor. No section of the country 
has so completely revised its methods cf agriculture in 
the past two decades as the Southern states. The influx 
yf Northern settlers and the adaptation of modern 
1ethods to the old plantations, turning them into farms, 
has transformed the conditions of the earlier period. 
[he labor situation has also been undergoing a change. 
Negro labor has been cheaper than white labor in the 
north and modern financing of the farmers has enabled 
them to install system into their occupation. The war, 
of course, gave the same impetus to prices as in other 
sections, especially boosting the price of cotton until 
from being produced without profit it became one of the 
most profitable crops in the country. From the days 
f the “buy-a-bale” plea to the 30 cent cotton was a 
long step and made riches for the producers. Further 
than that, it gave an impetus to cultivation of the soil 
and that in turn called for more capital. Naturally the 
nsurance companies which are the largest buyers oi 
farm mortgages in the country would give an index of 
the tendency to make loans in the Souih. The latest re- 
port showing the investments in farm loans by 159 com- 
panies shows that they have $18,300,000 in farm loans in 
Georgia; $13,000,000 in Tennessee; $6,000,000 in South 
Carolina; $3,000,000 each in North Carolina and Missis- 
sippi, with smaller amounts in other states. It is inter- 
esting to note that more loans are made in Georgia than 
n North Dakota or California. In all these states the 
amount invested is steadily growing, indicating a con- 

fidence in the future and a demand for present capital. 
Of course, the investor is interested in the interest 
rate. In Georgia the companies get an average of 6.28 
per cent., one of the highest returns of the country. 
Texas, which may be considered as a Southern state, has 
$49,000,000 of loans and a rate.of 6.99, due in part to the 
legislation regarding insurance companies in that com- 
monwealth. In their report they state that the rate 
f increase in loans has been greatest “south of the 
Potomac and Ohio rivers and east of the Mississippi.” 
In the two years ending Dec. 31, 1916, the increase in the 
South Atlantic states was 48.02 per cent. in the amount 
f loans, showing with what avidity the South is seeking 
lditional capital. The future for farm conditions in this 
ection is sound, based on the fact that it is not only 
e great producing source of a world necessity, cotton, 
f which there is likely to be a shortage for years to 
me, but because the raising of field grains and food- 
tuffs is making great strides. The “poor white” is pass- 
ng away. The energetic farmer is taking his place: 
he widespread prosperity of the past two years has 
lded to the enthusiasm of the producer. All through the 


South are large areas fitted for intensive and modern 


griculture while the climate is faorable to stock rais- 
The progressive farmers are developing this acre- 
ge and are making success in a marked degree. But 
land values are increasing here as elsewhere and 
here is a necessity for capital with which to finance the 
w lands. In the past the Northern and New Eng- 
nd investor has been slow to see the advantage of the 
uthern farm mortgage, being educated in other fields. 
le is today waking up to the demand from this field and 
appreciating the advantages there found. Loan brokers 
the South are also making their business advantages 
nown and we may expect to see during the coming years 
increasing market for the very desirable and safe 
rm loans on Southern farms. 
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United Fruit 


(Continued from page 14) 


was more extensive, and this time a new high record was 
established at 214. Stimulated by the possibilities of a 
large sized stock dividend that figure was eclipsed. Toa 
large extent the wide fluctuations during these years 
were incidental to discounting substantial extra dividends 
and valuable rights to subscribers to new stock. 


Back in 1907 United Fruit had a capitalization of 
$21,281,000, and its total income in that year of $6,289,- 
909 showed a ratio to capital of 29.55%. In the accom- 
panying Table I is shown, however, that while capitaliza- 
tion increased steadily and reached the peak in 1914, 
until the outbreak of the war United Fruit found it im- 
possible for its earnings to keep pace with its expanded 
capital issues, with the result that by that year the ratio 
of income on capital had dwindled to only 5.31%. The 
company was burdened in that year with a capital stock 
of $36,619,300, and nearly as much funded debt. 


Improvement set in shortly after the outbreak of the 
war, however, and the substantial earnings have enabled 
United Fruit to gradually reduce its funded debt, so that 





TABLE 4i. 
Earnings and Dividends. 


Earned Dividends 
Net Income on Stock Paid 

OD $20,163,518 $40.0 am 
) re 14,094,047 28.0 % 
1917 13,037,955 26.7 : % 
Sree 11,943,151 27.9 8 % 
5,900,522 16.1 8 % 
a 2,264,911 6.1 10 % 
a 5,315,631 14.5 8 &%& 
| PE 4,907,529 16.3 18 % 
>. ee 4,710,969 17.4 18 % 
1 6,291,993 26.8 18 % 
1909. 4,167,879 19.5 8 % 
3,946,345 18.5 18 % 
eee 6,189,927 33.4 7%4% 


1919* 15 months ended December 31, 1919. 
From 1907 to 1918, both inclusive, the figures are for 
the fiscal years ended June 30. 





at the present time there is a funded debt of only $1,045,- 
000. The ratio of income to capital has steadily increased 
and now for the fifteen months ended December 31 last 
this figure was equal to 39.67%. Total income jumped by 
leaps and bounds despite the very heavy taxes which were 
paid. 

Even before the war United Fruit possessed a splendid 
record of earnings. Table 2 shows, however, that while 
earnings have usually been quite large, there were three 
years when the full dividends paid were not wholly earned. 
Two of the years were when 10% extras were disbursed, 
and the company dipped into surplus to reimburse stock- 
holders. In 1914, however, the regular 8% rate was not 
fully earned. Still it did not prevent the payment of an 
extra of 2% in that year. The 8% regular dividend had 
been in force since 1908, but early last year, influenced by 
the splendid earnings on the stock and the piling up of an 
immense surplus, the regular rate was ‘ncreased to a 10% 
basis, and this regular rate was again increased in Feb- 
ruary to a 12% basis. At the end of last year United 
Fruit had a surplus of $48,914,109, and it would seem, 
therefore, not improbable that a large stock dividend may 
be ordered in the near future. 


Present Status. 

The prosperity of United Fruit during the war has so 
strengthened it that it is one of the companies in a posi- 
tion best able to weather a financial storm, such as so 
many economists and financial writers are talking about 
so much nowadays. The lapse of years has proved the 
justification of the company’s investment in tropical lands, 
where it now is growing its own fruit, rather than pur- 
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If your customers were to ask any of the follow- 
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chasing it from fruit growers. In 1907 its Plantations 
and Equipment Account totaled $20,628,000, and at the 
end of last year this item amounted to $78,251,491. 
Whereas the value of its steamships in 1907 was only 
$270,000, last year this item was on the balance sheet at 
$12,961,852, having decreased from $13,900,000 in 1917. 
Whereas in 1914 it had a funded debt of $33,581,514, this 
has almost all been wiped out, amounting now to only 


$1,045,000. 


But while the showing of the company during the war 
was remarkable, it is undeniable that the market price has 
been very susceptible to the factors influencing genera! 
market conditions. Despite the fact that in 1907 United 
Fruit earned in excess of $33 per share in 1907 the fall in 
the market price of tNe stock to 101% was not prevented 
Nor again, in 1917, did the big earnings realized during 
the year, as well as in the previous two, prevent its decline 


to 105. 


That the market price of United Fruit will be swayed by 
the temper of the time and may probably rise to discount 
the possibility of a stock dividend is reasonable to expect 
But in view of past performance it would seem unreaso! 
able to expect that such a rise could be maintained in 
bear market, except for a comparatively short time. 
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IN OUR NEXT ISSUE 


Copper Facts 
Vs. Fiction 
Our copper expert, Carpel L. 
Breger, has prepared a series of 
pper stories, the first of which 
vill deal with “Copper Facts vs. 


Fiction.” 


——_Q—— 


The Woman 
Investor 


Miss Clara Porter, of the bond 
ilepartment of the Guaranty Trust 
ompany of New York, has been 
nterviewed for our readers, par- 
ticularly for the women investors. 
Some of her suggestions will 
prove of value to both sexes. 


Municipal 
Bonds 


J. H. Schmuckler has _ thor- 
ughly investigated the Municipal 
Bond situation as one which 
should be particularly interesting 
to investors at this time. His 
conclusions and suggestions will 
prove of value to our readers. 


A Company 
To Be Watched 


Craufurd Howson, our resident 
orrespondent in Boston, will 
present for our readers some im- 
rtant facts regarding a New 
England industry that will bear 
vatching. In addition he will 
eview the financial situation as 
t appears from the Boston view- 

int. 





(—- 


Vanadium 
Steel 


The action of this stock in recent 
irket sessions has prompted an 
nalysis of the company. Do the 
rnings of the company warrant 

present price? Bert Lawrence 
ill answer this question for our 


aders. 
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BUREAU OF CONSTRUCTIVE 


FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 


ON BONDS. 


New York Central 7% Equipment Trust—A descriptive 
Circular. Estabrook & Co., 24 Broad St., New York. 


Portland, Oregon, Harbor Development Gold Bonds— 
414%, yielding 5%. Complete circular. National 
City Co., New York. 


Bell Telephone Co. (Canada) Five Year 7% Bonds— 
Yielding 742%. Descriptive circular. Kean Taylor 
& Co., New York. 


ON STOCKS. 


Sugar Stocks—A special letter referring to the scarcity 
of sugar and its effect on sugar stocks. Lamborn 
& Co., 7 Wall St., New York. 


J. I. Case Plow Works Co.—A special circular dealing 
with this corporation’s common and preferred stock. 
W. G. Souders & Co., Continental & Commercial 
National Bank Bldg., Chicago, Ill. 


General Motors Co.—A special analysis. Post Bros. & 
Co., 52 Broadway, New Yorl 

Industrial Finance—Morris Plan Banks Preferred and 
Common Stock Bonuses. A special circular. Lyon 


& Co., 50 Pine St., New York 


Stollwerck Chocolate Co. 7% Cumulative Preferred 
Stock.—Special circular describing the business and 
prospects of this well-known chocolate manufac- 
turing concern. Estabrook & Co., 24 Broad St., 
New York City. 


MISCELLANEOUS. 


Some Aspects of Equipment Trust Obligations, His- 
tory, Purposes, Safety Factors, New Uses and Legal 
Status—Just issued. Cobe, Johnston & Pratt, &2 
Beaver St., New York. 


The Position of Public Utilities—Their present position 
and outlook analyzed. Special circular. Stone & 
Webster, 120 Broadway, New York. 


Making Money Where the Savings Banks Make It—A 
booklet dealing with real estate securities. Realty 
Associates Investment Corporation, 31 Nassau St., 
New York. 


The Cotton Situation—A descriptive circular. Hirsch, 
Lilienthal & Co., 61 Broadway, New York. 


Getting the Figures—A booklet for business men tells 
them something about the business shoals. Lewis, 
Murphy & Co., 141 Broadway, New York. 


Automotive Accessory Securities—A concise analytical 
report on a number of the most prominent. E. W. 
Wagner & Co., 33 New St., New York. 
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Moody’s Rating Books 


FOUR mammoth “manuals” are supplied to each sub- 
scriber annually, one covering Steam Railroads, one 
Utilities, 
Foreign Government Securities and Municipal obliga- 


EACH book is complete in its chosen field and contains 
full descriptions and statistics of all the corporate and 
other enterprises of this country and Canada, as well 
as many in foreign countries, and all government and 
municipal issues in the United States and Canada, with 
the most comprehensive statistics available on foreign 


ALL securities, whether stocks or bonds, are analyzed, 
These 
indicators of investment value and are 
used by thousands of investors and institutions in this 


IN the four volumes more than 50,000 securities are 
To all subscribers we send monthly supple- 
ments of current earnings, new ratings and revisions of 
old ratings when necessary, etc. 


CERTAINLY if you are either directly or indirectly 
interested in security investments, you will recognize 
the value of these volumes. 
own or are thinking of purchasing is “rated.” 
glance you can tell whether your investments are good, 
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JOHN MOODY, President 
Dept. 8 


one American and 
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Philadelphia Electric Surplus Up. 


The annual report of the Philadel- 
phia Electric Company for 1919 shows 
surplus, after charges and Federal 
taxes, of $3,205,026, equivalent to $2.22 
a share of $25 par value, earned on 


$29,618,325 of capital stock against 
$2,032,394 surplus, or $2.03 a share 


earned on $24,987,750 of capital stock 
in 1918, 
——_—oO-— 

J. C. Penney Company report sales 
of $2,423,333.89 for the month of 
March, 1920, an increase of $566,130.14 
over March, 1919. Their chain of 
stores have shown an increase in 
sales of $1,169,478.78 for the first three 
months of this year as against 1919. 
oO 

Pathe Exchange, Inc., which pro- 
duces Pathe Weekly and other films, 
reports excellent results for the fiscal 
year ended February 28, 1920. Their 
volume of business for the past year 
was $9,000,000, an increase of 60% 
over the previous year. They made 
a net profit, after income and excess 
profits.tax, of $922,000. The balance 
sheet shows quick assets of $4,200,000 
against quick liabilities of $1,475,000. 
The company’s present capitalization 
is $2,000,000. Mr. Bernhard Benson, 
of Merrill, Lynch & Co., has been 
elected vice-president of the corpora- 
tion, 








DIVIDENDS. 





ELECTRIC BOND AND SHARE CO. 

PREFERRED STOCK DIVIDEND NO. 60 

New York, April 14, 1920. 
The regular quarterly dividend of one 
and one-half (144%) per cent. on the Pre- 
ferred Stock of ELECTRIC BOND AND 
SHARE COMPANY has been declared, pay- 
able May 1, 1920, to stockholders of record 

at the close of business April 19, 1920. 
H. M. FRANCIS, Secretary. 





FEDERAL SUGAR REFINING CO. 

April 13, 1920 
The regular quarterly dividends of One and Three- 
Quarters Per Cent. (1%%) on the Common Shares 
and One and One-half Per Cent. (1%2%) on the 
Preferred Shares of this Company will be paid May 1, 
1920, to stockholders of record at the close of busi- 
ness April 21, 1920. Transfer books will not close. 

PIERRE J. SMITH, Treasurer 





KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable May 15, 1920, to stock- 
holders of record at the close of business 
May 1, 1920. F. A. SEAMAN, Secretary. 

New York, April 6, 1920. 





NATIONAL LEAD COMPANY 
111 Broadway, New York, April 15, 1920. 
A regular quarterly dividend of one and 
three-quarters per cent. on the Preferred 
Stock of this Company has this day been 
declared, payable June 15, 1920, to stock- 
holders of record at the close of business, 
May 21, 1920. 
FRED R. FORTMEYER, Treasurer. 








THE UNION OIL COMPANY 
OF WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND NO. 1 
The regular quarterly dividend of TWO PER CENT 
upon the Preferred Stock of this company has been 
duly declared, payable May 1, 1920, to Preferred 
Stockholders of record at the close of business April 


24, 1920. 


Transfer books will not be closed 
JOS. C. JORDAN, Treasurer. 
Wichita, Kansas, April 12, 1920 
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BOND OFFERING, 


Notice of Sale of Bonds 
City of Biloxi, Mississippi 
Notice is hereby given that the Mayor 
and Board of Councilmen of the City of 
Biloxi will at a special session of said Mayor 
and Board of Councilmen to be held on Fri- 
day, the 30th day of April, nineteen hundred 
twenty, at nine o’clock A. M., receive bids 
for the purchase of five and one-quarter 
(54%) per cent. bonds of the City of Biloxi 
for Street Improving and Road Protection 
as authorized by said Mayor and Board of 
Councilmen in an Ordinance passed January 
19th, nineteen hundred twenty, which said 
Ordinance was duly approved and ratified 
by the qualified voters of the City of Biloxi 
voting at an election held for that purpose 
on February 24th, nineteen hundred twenty. 
Notice is given that each bid must be ac- 
companied by a certified check fcr the sum 
of Five Hundred Dollars ($500.00), payable 
to said City of Biloxi, to insure faithful per- 
formance of said bid and that the City of 
Biloxi hereby reserves the right to reject 
any and all bids made for the purchase 

of said bonds. 
(Signed) M. L. MICHEL, Clerk 
JOHN J. KENNEDY, Mayor. 








Arlington Mills Cuts Melon. 


The Arlington Mills declared a 
stock dividend of 50 per cent. It was 
voted to increase its capital stock 


from $8,000,000 to $12,000,000, distrib 
uting the new stock among present 
shareholders. 

—UO-- 

Muilins Body Corporation reports 
for March total business, $406,000; 
profit, $132,000, and profit for three 
months more than $283,000 
Federal taxes. 


before 


anialitiaiase 

General Cigar Company reports net 
earnings for three months ended on 
March 31, after deducting all charges 
and estimated Federal taxes, as $52, 
888. 


1) — 


Edward C. Delafield, president oi 
the Franklin Trust Company, has 
been elected a director of the Realt) 
Associates Investment Corporation. 

ania 
Republic Railway Gains. 

The Republic Railway and Light 
Company reports for February gross 
earnings of $659,848, an increase ol 
$162,275, or 32.63 per cent. from thos« 
of the same months a year ago, a! 
a surplus after preferred dividends 
of $27,509 against $6,802 in February 
1919. For the twelve 
on February 29, the company report 


months ended 


gross earnings of $6,588,829, an i 
crease of $957,212, or 17 per cent. a1 
a surplus after preferred dividend 
of $142,000, as contrasted with a de 
ficit of $58,709 in the same period 
year ago. 


—Y— 
France to Lift Oil Ban. 


Governmental purchase and dist! 
bution of all oils used in France w 
come to an end on April 23 and all re 
strictions on commerce in oils will b 
lifted on that date. During 191 
France used 80,000,000 gallons of gas: 
line and a similar amount of illum 
ating and lubricating oils, of wh 
American oil companies furnished 
per cent. American oil interests ha 
always held a dominating 
here. 
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In The Land of fairy Finance 


It Leaks—We Are “Quoted”—24%?—Sully, the Mint—An 
Interesting Circular Writer 


A Leak in the Boat. 

When a concern presents itself to the public as pure as 

e driven snow it must be prepared to meet and disprove 
the skeptics. There are many such in this world who 
have learned in the hard school of experience to look 
1skance at the individual who loudly boasts of his hon- 
esty and berates his competitors and, before believing 
his statements, demand corroborative evidence. When 
the Securities Realization Co. of Chicago emphasizes that 

is the embodiment of finest corporation financing, 
against which no one in the same business can even 
hold a candle, it should at the same time produce evidence 
and credentials to support the assertion. In the past 

many others have made the same claim, only to turn 
out to be the opposite. Until it started in the busi- 
ness of financing stock sale it has been successful in 
collecting fees from unfortunate investors for suits 
against financial frauds, but we have not heard of an 
instance where any money has been recovered for them; 
there have been plenty of promises. To lend novelty to 
ts form of financing the Securities Realization Co. has 
devised the Allen Plan, as if it was more certain to pro- 
duce large profits than any other form of financing. We 
will say it reads very plausible on paper. There was a 
man in Chicago, Cole by name, who also had a scheme 
where the people were to get all the cream out of their 
investment, instead of the insiders, but when the time 
came for him to actually demonstrate his sincerity all 
his professed honesty oozed away and with it slipped a 
few hundred thousand dollars of investors’ money. There 
s already one leak in this proposition. This is the ab- 
sence of that open faced honesty which, when associated 
with an established business such as this concern claims 
it is financing, will produce a financial statement. But 
the concern prefers investoms to go to a commercial 
igency for figures. 

ss 
Borrowed Without Consent. 


A Financial World well wisher sends us a circular of 
the American Tire Co. in which appears a quotation from 
its columns: “It is reported that the earnings (referring 
to the Goodyear Tire and Rubber) on the common may 
exceed 75 per cent. for 1919. The owner of ten shares 

f stock ten years ago, who kept the original shares and 
tock dividends to date would now own 96 shares worth 


at the market over $30,000.” We wish to impress upon 


those who have seen this item that it has no reference to 
the stock of the new company and the use of this quota- 
tion is entirely unauthorized by us. The articles from 
vhich the quotation was borrowed despite the copyright 
that supposedly protects the contents of The Financial 
World, dealt with a series of tire stocks. There is but 


one Goodyear in a thousand—and the American Tire Co. 


hould not make it appear as if it is a fashion among the 
tire stocks to roll along smoothly into great financial 
trength. For few do it. 
ees 
On the Wrong Check. 

Investors are appealed to by the President of the Adey- 
‘hnston Company, who are promoting the 24 per cent. 
ssociated Drilling Company stock, to get their names 

the dividend checks—and to do it now. No gusher 
ought such an upheaval of hot air as is contained in 
is circular letter. Its style and its gusto gives the im- 
ression that the only check involved in this whole trans- 
ction will be the one the buyer sends in for stock. 


Sully in Oil. 

Members of a certain New York club found in their 
mail boxes a cordial invitation to join a company explor- 
ing for oil of which Daniel J. Sully was named as chair- 
man of the board of directors. The mere connection of 
the man who unsuccessfully tried to corner cotton seemed 
to the brokers a good enough reason to hop on the band 
wagon and ride with Sully to his mint, where large-profits 
were expected to be turned out. Sully evidently was a 
name to conjure with, for since he has taken active charge 
the capital has been multiplied a number of times. But 
it takes an oil man, not a speculator, to make a suc- 
cessful oil company. Only the Government can run a 
mint; everyone else must earn their money. 


—_——__0—_—_——- 


Discouraging the Vampire. 

If all investors would treat an appeal from a get-rich- 
quick faker as did one of The Financial World’s sub- 
scribers there would be less congestion in Uncle Sam’s 
mail. When he got a letter urging him to send along 
his check without delay, instead of throwing it into the 
waste basket he transposed and sent the letter back to 
the parties who sent it to him. It ran along as follows: 

“Dear” Mr. Bunkum. 

“Increased unhappiness and poverty is just as possible 
for you as i: was for the great multitude of people in 
all walks of life who have lost their all in the Texas 
grass fields during the past twelve months. 

“When you mailed a free copy of your new booklet, 
‘Financial Dampfoolness,’ you knew of the hole-in-the- 
ground dumping places of which there are so many in 
the expansive Texas oil fields; the grazing place for a 
bunch of confidence men, masquerading as stock sales- 
men. 


“Thousands are poor who had the weakness to listen 
and fall for the quick-losing chances in the hot gas holes 
of the world’s wondrous oil fields, the burial ground of 
the last hopes of suckers. 


“There is no chance for me to impoverish myself by 
returning the postcard that is to bring me by return mail 
information on how fast I can lose my money, much 
faster than you ever dreamed possible. 


“Staggering fortunes are being made by dozens of pro- 
moters, who are shrewd enough to smell a sucker even 
if they do not see him. But you will have to find one 
elsewhere for your pea-under-the-shell propositions. 
From the wonderful upheaval of millions of dollars of 
your imaginary wealth, which Texas oil is supposed to 
be creating, a legion of people have sprung from a happy 
existence to a period of extreme poverty, dependence 
on others, into many worries, in order that you ghouls 
can build mansions, ride in motor cars and languish in 
ribald luxuries. 


“I don’t intend building your fortune today by grasp- 
ing your offered chance to obtain free something that 
will mean my ruin. Instead of helping you reach the 
very pinnacle of achievement’s lofty heights, I have de- 
stroyed your postcard and have written to the postal 
authorities in the hope that they can succeed in putting 
you where your craftiness will not undo any more foolish 
people. 

“ No, I am not your sucker.’ 

A few of such letters, which makes a good form, would 
soon result in the taking of your name from a get-rich- 
quick man’s sucker list 
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Market Erratic. 


W. L. Hensley, market reviewer 
for E. W. Wagner & Co., in his 
weekly financial review of April 15, 
1920, says: 

“While the high cost of credit and 
sporadic flurries in call money rates 
continue to agitate the financial com- 
munity and engender a considerable 
amount of pessimistic talk, there is 
no getting away from the fact that 
extraordinary strength of conditions 
in dominant industries prevail and 
that the outlook is most encouraging 
in various directions. 


“The position of the stock market 
is peculiar in the extreme. It is my 
belief that the market is in a period 
of important distribution, but in or- 
der to place securities in the hands 
of the ultimate investor it will be 
necessary to have continuous great 
speculative activity and ,invariab): 
this means spectacular advances i: 
specialties running for a period of 
several weeks. Accumulation of some 
of the steel shares recently has been 
very impressive. Quiet but steady 
buying of the rails is indicated.” 


——O---- 


Associated Simmons. 


Halsey, Stuart & Co., the Contin- 
ental & Commercial Trust & Savings 
Bank of Chicago and the First Na- 
tional Bank of St. Louis are offering 
an issue of $7,500,000 Associated 
Simmons Hardware Companies five 
year 7 per cent. secured gold notes 
at $98 and accrued interest to yield 
about 7% per cent. Net earnings of 
the company in 1919, before interest 
charges but after Federal taxes, 


were $2,124,229. 








Railroad Earnings. 
SEABOARD AIR LINE 
1920 








920. 1919. 
Pe. IK 6000s oes $4,259,559 $3,368,612 
Bal. after taxes..... 398,386 69,784 
Net operating inc... 183,360 31,024 
2 mos. gross........ 9,054,804 6,708,909 
-Bal. after taxes.... 1,442,647 257,572 
Net operating inc.. 1,045, 667 213,772 
KANSAS CITY SOUTHERN 
, lee $1,538,382 $1, wo 304 
Bal. after taxes..... 219,228 1,023 
Net operating inc... 191,243 35283 
2 mos. gross........ 8,037 378 2,397 955 
Bal. after taxes..... 538,707 154,553 
Net operating inc... 469,924 118,779 
DENVER & RIO GRANDE 
1920. 1919. 
Pah. DN skcecices $2,933,715 $2,103,300 
Bal. after taxes..... 540,336 118,384 
Net operating inc... 586,220 139,662 
ce. SO eae 6,354,556 4,671,765 
Bal. after taxes..... 1,607,450 533,329 
Net operating inc.. 1,615,373 565,316 
WHEELING & LAKE ERIE 
1920. 1919. 
Seer $1,134, 611 $608,264 
Bal. after taxes.... 60,327 *173,013 
Net operating inc... 36,448 * 160,180 
2 mos. gross........ 2,169,152 1,387,680 
Bal. after taxes..... 37,499 *343,117 
Net operating def... 12,896 336,531 
* Deficit. 
NEW ORLEANS, TEXAS & MEXICO 
1920. 1919. 
4 See $184,202 $146,277 
Bal. after taxes..... 4,723 12,216 
Net operating def... 2,570 *11,526 
2 mos. growe........ 356,739 242,916 
Bal. after taxes..... 2,449 34,395 
Net operating def... 10,007 33,967 
*Income. +tDeficit. tDecrease. 
CHICAGO, ROCK ISLAND & PACIFIC 
SYSTEM 
1920. 1919. 
eee $10,274,138 $7,857,667 
Bal. after taxes.... 657,511 117,162 
Net operating inc... 458,963 *12,385 
Two mos. gross..... 23,279,748 16,231,955 
Bal. after taxes..... 3,302 = *199,325 
Net operating inc... 2,852.22" *418,670 
* Deficit. 
UNION PACIFIC SYSTEM 
4 1920. 1919. 
= re $14,993,995 $11,980,187 
Bal. after taxes.... 4,024,204 2,847, 829 
Net operating inc... 4,004,901 2'793,716 
3 mos. gross....... 33,788,673 25,553, 
Bal. after taxes..... 10,817,769 6,226,700 
Net operating inc... 10,685,815 6,062,457 


Spicer Mfg. 


Having sold privately $2,000,000 oi 
the $3,000,000 issue of Spicer Manu- 
facturing Corporation 8 ‘per cent 
cumulative preferred stock, a group 
of investment bankers headed by 
Merrill, Lynch & Co., of New York, 
and Cassatt & Co., of Philadelphia, 
are now offering the remainder at 100 
and accrued dividend. The Spicer 
Manufacturing Corporation reports 
net earnings for the past four fiscal 
years averaging over six times the 
amount required to pay dividends on 
the issue of Preferred Stock. The 
corporation’s net tangible assets are 
reported at more than $6,800,000, or 
$226 per share of preferred, while 
net quick assets are reported at over 
$100 per share. Application will be 
made to list the Preferred Stock o: 
the New York Stock Exchange. 


——_Oo-—_- 


Dodge Steel Pulley Corporation. 


The directors of the Dodge Stee 
Pulley Corporation on April 8, 1920, 
authorized the payment May 1, 1920, 
of the regular 134% quarterly divi- 
dend on their preferred stock to 
holders of the same as of April 21, 
1920, and have ordered the Madison 
County Trust & Deposit Company, 
Oneida, N. Y., to close the transfe: 
books April 21, 1920, and re-op: 
them May 1, 1920. 


———- O— 


Guaranty Trust Company of N 
York has been appointed Truste: 
under Anglo-American Oil Compan: 
Ltd. Indenture dated April 1, 1920, se 
curing an authorized issue of $15,000 
000, par value, 5-year 7% per cen 
sinking fund gold notes due Apri! 
1925. 























\pril 19, 1920 
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NATIONAL BISCUIT. INTERNATIONAL AGRICULTURAL. 
Possibilities of melon-cutting have developed a bullish There has been steady buying of the stock of Inter- 
entiment regarding the stocks of the National Biscuit national Agricultural Chemical within the past few 
* ompany. Early this week there was a sharp upturn in weeks. There is a large accumulation of dfvidend arrears 
the stock following the absorption of a large block that on the preferred stock. Disposition of this has been 
i as been hanging over the market for some little time under consideration from time to time, with various pre 
1 The company, with commendable conservatism, has been dictions as to the character of it. Now comes report 
i iccumulating undivided profits for some years, and the that the old refunding plan has been revived. But there 


esult is an excellent financial condition. When assets 
urrent in relation to liabilities are 22 millions as com- 
pared with less than one million dollars, a company can 
be said to be in such position as to justify the confidence 


1f investors. 





is something more than just this to account for purchase 
of the stock. The nature of the business of the company 
is such as to bring it within the category of companies 
which should show up well as peace stocks. The future 


for such companies is bright indeed 
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FOUR 


NEW BOOKS 


YOU AND YOUR BROKER—By Robert E. Smitley, 
formerly a member of the New York Stock Ex- 
change, has just been revised up to 1920 and is very 
valuable to the investor or speculator. It treats 
of margins, brokers’ statements, how to protect the 
account, legal rights, fake promotions, how to choose 
a broker, transfer taxes, loaning interest rates, and 
many other features of the raltion between broker 
and client. The tape symbols of principal stocks are 
shown and a complete reading bibliography...... 

$3.10 postpaid 


INVESTMENT HANDBOOK—By Atwood, takes up a 
third phase of the problem of the investor dealing 
with the economics of the business in a very prac- 
tical way from the viewpoint of the layman. Many 
of the tricks of the fake promotor are bared and 
the value of the book lies also in the fact that it is 
up to 1920, and the recent changes in the business 
are taken into consideration. Many actual examples 
of the investment business are shown, to drive 
home the points which the author desires to 
CE bc csacddcccnaswsckceecabareeenee $1.95 postpaid 


FOUR 


OLD BOOKS 


INSIDE LIFE IN WALL STREET—By Fowler. This 
famous book was written during the seventies, and 
gives a most remarkable description of the specula- 
tive life of those days, with excellent biographical 
anecdotes of Vanderbilt, Drew and the old-time 
Fifth Avenue Hotel crowd. The book department 
has but a few copies of this delightful and instruc- 
tive book and it will be a case of first come, first 
served. Only used copies are available, but they 
are all in very fair condition with the exception 
of the worn bindings................ $3.15 postpaid 


THE BOOK OF DANIEL DREW—By White—Was 
published a few years ago, but copies are becoming 
more scarce, as the investors and speculators of 
to-day are all interested in reading how Uncle Daniel 
watered the Erie stock. The many tricks employed 
by this King of Short Sellers are delightfully told. 
The book is said to have been written from original 
manuscripts which were found in an old trunk be- 
longing to Uncle Daniel, and the author has followed 
the up-state vernacular of this famous speculator and 
PE onc ccccccsnccsacsccensas $1.60 postpaid 








MONEY AND INVESTMENTS—By Montgomery Rol- 
lins. Although Mr. Rollins has died, his publishers 
have brought this invaluable dictionary of financial 
and banking terms up to date. No matter what the 
term may be if it relates to finance this book will 
give a comprehensive and understandable definition. 
Very few people know the real difference between a 
collateral mortgage and a general mortgage bond; 
others may not know the real significance of pre- 
ferred stocks. The items are arranged alphabetically 
for quick reference.................. $3.15 postpaid 


FINANCIAL INDEPENDENCE AT FIFTY—By Victor 
de Villiers, discusses the Six Ages of Investment; 
In-and-out of season investments; the professions 
and their investments; the case of the cautious in- 
vestor; group investments; plans for a young cap- 
italist; the seven per cent. era; the investor as a 
scientific borrower; women’s sphere in investments; 
builders of bridges; the preferred stocks. Clear 
methods whereby large or small investors may tend 
to become independent without taking chances 
through lack of fundamental knowledge.......... 

$2.10 postpaid 


TWENTY-EIGHT YEARS IN WALL STREET—By 
Henry Clews. In this “best seller” book of its day 
Mr. Clews gives a number of interesting speculative 
rules and comments intimately about the “big men” 
of the early days. The chapters are written in a remi- 
niscent vein and the reading is light, but neverthe- 
less, the application of the fundamental rules then 
existing may be made with profit even in these days 
of changed conditions. This is also an out-of-print 
book and there are only a few copies remaining for 
pet Sa eee $3.15 postpaid 





THE TRUTH ABOUT THE TRUSTS—By John 
Moody. During the eventful life of Moody’s Maga- 
zine this book was published and contains the most 
accurate analyses of the various trusts which were } 
in existence up to the close of the nineteenth cen- 
tury. Those who wish to study the foundations of 
our national prosperity, due to the trust movement, 
will find this book a profitable addition to their 
libraries. Now out of print and only a few copies 
available. Our library department has been for- 
tunate in getting hold of these few. .$5.25 postpaid 








FINANCIAL WORLD, 29 Broadway, New York City 
Gentlemen :—Enclosed find my check (or money order), to your order, for $ ........ for which please send 
me the following book (or books).............--+++e+- 


It is understood that in case the available copies of the 
these books will be immediately returned. 
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